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SUMMARY

The Minnesota Supreme Court affirmed a tax court judgment upholding Minnesota income-tax

liability against Frederick O. Bond for wages, interest, and dividends received in 2000. The court

rejected Bond’s claim that the Social Security Administration had created a trust that permitted him to

deduct all of his income as fiduciary fees. The court also upheld a $500 penalty for filing a frivolous

tax return.
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Appeal by writ of certiorari from a Minnesota Tax Court order
granting the Commissioner of Revenue's motion for summary
judgment and affirming a state tax assessment, interest, and frivolous-

return penalty.

The Supreme Court reviews tax court decisions for jurisdiction,
evidentiary support, conformity with law, and other errors of law; it
will overrule the tax court only when its decision is clearly erroneous.
Summary-judgment issues are reviewed for genuine disputes of
material fact and legal error. Conclusions of law, statutory

interpretation, and application of law are reviewed de novo.
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QUESTIONS PRESENTED

1. Whether summary judgment was proper because Bond failed to identify a genuine issue of material fact

concerning the validity of his purported trust and tax reporting.

2. Whether Bond could avoid Minnesota income tax on wages, interest, and dividends by treating the

income as belonging to a purported trust allegedly created by the Social Security Administration.

3. Whether federal tax refund notices or the Social Security Administration's failure to respond to Bond's
correspondence established the existence of the purported trust or prevented Minnesota from

independently assessing state taxes.

4. Whether the Commissioner properly imposed a $500 penalty for filing a frivolous tax return.

HOLDINGS

1. Summary judgment was proper because the material facts shown by Bond's W-2 and tax filings were

undisputed, and his legal theory did not create a genuine issue of material fact.

2. An individual cannot avoid Minnesota income tax on wages, taxable interest, and dividends by claiming
that the income was paid to him as fiduciary fees of a purported trust.

3. Federal refund notices and the Social Security Administration's failure to respond to Bond's
correspondence neither established the purported trust nor prevented Minnesota from independently

evaluating and assessing Bond's state tax liability.

4. The Commissioner properly imposed the $500 frivolous-return penalty because Bond's position that he

could eliminate all tax liability through the purported trust had no basis in fact or law.

KEY QUOTATIONS
“Having earned the income, he cannot avoid taxation by contrivances.” (838)
“Bond’s contention that he can escape all income tax liability by claiming that his income from wages,

taxable interest, and ordinary dividends was paid out to him as the Trust’s fiduciary has no basis in the tax
law.” (839)

“that there is no genuine issue as to any material fact and that either party is entitled to a judgment as a
matter of law.” (836)

FACTUAL BACKGROUND

Frederick O. Bond earned $49,499 in 2000, consisting of wages, taxable interest, and ordinary dividends, and his
employer withheld $2,304.53 in Minnesota income taxes from his wages. Bond claimed that the Social Security
Administration had created a trust named FREDERICK O. BOND and filed trust-related federal and modified



state returns, deducting all income as fiduciary fees and reporting zero taxable income. After auditing the return,
the Commissioner determined that Bond had taxable income of $43,024 and assessed additional tax, interest, and

a $500 penalty for filing a frivolous return.

PROCEDURAL HISTORY

Bond filed a modified Minnesota individual income tax return for 2000, claimed that his income belonged to a
purported Social Security-related trust, reported zero taxable income, and sought a refund of state tax
withholdings. After an audit, the Commissioner assessed additional taxes, interest, and a $500 frivolous-return
penalty. The Minnesota Tax Court granted the Commissioner's motion for summary judgment and affirmed the
assessment; it denied Bond's motion for relief from judgment. The Minnesota Supreme Court affirmed on

certiorari.
DISPOSITION

affirmed
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