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SUMMARY

The Wisconsin Supreme Court reviewed whether Milwaukee County breached a contractual pension
right by reducing the pension multiplier from 2% to 1.6% for county service performed on or after
January 1, 2012. The court held that the reduction was prospective only and did not diminish or impair
benefits already accrued and vested, and that the employee had no vested right to the 2% multiplier for

future, unearned service. The court reversed and remanded with directions to dismiss the complaint.
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QUESTIONS PRESENTED

1. Whether Milwaukee County had authority under the governing session laws and its home-rule authority

to prospectively reduce the pension multiplier for benefits not yet earned.

2. Whether Stoker had a vested contractual right to have the 2% multiplier apply to county service
rendered after January 1, 2012.

3. Whether the Federation lawfully consented on Stoker's behalf to the reduction.

HOLDINGS

1. Milwaukee County could prospectively reduce the pension multiplier for benefits that had not vested
before the effective date of the reduction.

2. Stoker did not have a vested right to have the 2% multiplier apply to service rendered after January 1,
2012.

3. Milwaukee County did not breach its contract with Stoker by reducing the multiplier from 2% to 1.6%
for post-2011 service.

KEY QUOTATIONS

“The amendment did not breach Stoker's contractual right to retirement system benefits earned and vested
because it had prospective-only application to future service credits not yet earned, specifically, on and after
January 1, 2012.” (359 Wis. 2d 352)

“Milwaukee County could so amend the formula and apply it prospectively because that prospective
application does not "diminish or impair" benefits accrued from service credits already earned.” (359 Wis. 2d
376)

FACTUAL BACKGROUND

Suzanne Stoker began Milwaukee County employment and membership in the Milwaukee County Employees'
Retirement System in 1982, when a 1.5% pension multiplier applied. Milwaukee County increased the multiplier
to 2% for service credit earned on and after January 1, 2001, and later adopted a 2011 ordinance reducing it to
1.6% for service rendered on and after January 1, 2012, pursuant to a collective bargaining agreement with the
Federation. The reduction did not affect Stoker's benefits for service through December 31, 2011; it applied only

to future, unearned service.

PROCEDURAL HISTORY



Stoker and the Federation filed suit in Milwaukee County Circuit Court challenging a 2011 Milwaukee County
ordinance reducing the pension multiplier from 2% to 1.6% for service rendered on and after January 1, 2012.
The circuit court granted plaintiffs' summary judgment motion, and the court of appeals affirmed. The Wisconsin

Supreme Court reversed and remanded with instructions to dismiss the complaint.
DISPOSITION

reversed_and_remanded

REMAND INSTRUCTIONS
The matter was remanded to the Milwaukee County Circuit Court to dismiss the complaint.
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