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SUMMARY

The court held that OSC Energy, LLC’s application for an administrative expense claim was timely
because no claims deadline had been set and OSC lacked notice of the bankruptcy until after
conversion. The court granted the entire claim chapter 11 administrative expense status because it
arose under a post-petition rental agreement entered into by the chapter 11 debtor, including expenses
incurred after conversion to chapter 7. However, the court denied chapter 7 administrative expense
status for post-conversion expenses because the equipment and services did not benefit the chapter 7
estate and were not accepted by the chapter 7 trustee.
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DISPOSITION other

PROCEDURAL POSTURE OSC Energy, LLC applied for allowance and payment of a post-
petition administrative expense claim in the debtor's converted chapter
7 bankruptcy case. The trustee and Pioneer Bank objected, principally
arguing that the application was untimely and that the claimed
expenses did not benefit the estate.
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QUESTIONS PRESENTED

1. Whether OSC's application for an administrative expense claim was timely under Federal Rule of
Bankruptcy Procedure 1019(f), including whether the deadline could be extended because OSC lacked
notice of the bankruptcy.

2. Whether expenses arising under a post-petition contract entered into by a chapter 11 debtor before
conversion qualify as chapter 11 administrative expenses when some expenses arose after conversion to
chapter 7.

3. Whether expenses arising after conversion to chapter 7 under the post-petition rental agreement qualify
for the higher priority of chapter 7 administrative expenses when the agreement did not benefit the
chapter 7 estate and was not assumed by the chapter 7 trustee.

HOLDINGS

1. The application was timely because no claims bar date had been set in the chapter 7 case. Alternatively,
any missed deadline should be extended for cause because OSC did not receive notice of the bankruptcy
until after conversion and promptly filed its application after receiving notice.

2. The expenses incurred before conversion under the post-petition rental agreement were entitled to
chapter 11 administrative-expense status.

3. All expenses arising under the post-petition rental agreement, including expenses that arose after
conversion to chapter 7, were entitled to chapter 11 administrative-expense status.

4. The post-conversion expenses were not entitled to chapter 7 administrative-expense status because they
did not benefit the chapter 7 estate and were not sought or accepted by the chapter 7 trustee.

KEY QUOTATIONS

“The Court holds, first, that the creditor’s claim was timely because no deadline was set for filing
administrative claims, and in any case, the creditor received no notice of the bankruptcy.” (Introduction)

“Yes, all expenses under a post-petition contract are entitled to administrative claim treatment, whether
arising pre- or post-conversion.” (Section B.3)

“Therefore, OSC’s claim is not entitled to chapter 7 administrative status.” (Section C)

FACTUAL BACKGROUND

The debtor filed chapter 11 while operating an oil-field-services business and, after filing, entered into a rental
agreement under which OSC supplied equipment, diesel fuel, and pickup and delivery services from December
12, 2024, through May 2, 2025. The case converted to chapter 7 on April 11, 2025, the debtor stopped operating,
and Aldo Lopez became the chapter 7 trustee. OSC did not learn of the bankruptcy until after conversion, was
not listed on the debtor's amended schedules, and filed an application seeking a $151,370.83 administrative
expense claim shortly after learning of the case.



PROCEDURAL HISTORY

Marquez Construction and Maintenance, LLC filed a chapter 11 case on August 28, 2024 and entered into a
post-petition rental agreement with OSC Energy, LLC. The case was converted to chapter 7 on April 11, 2025,
after which the debtor ceased operations and the chapter 7 trustee did not assume the rental agreement. OSC
filed its application on July 16, 2025, and the bankruptcy court held a hearing on September 11, 2025 before
granting the application in part as to priority classification.
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