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SUMMARY

The Mississippi Supreme Court, on rehearing, reversed and remanded a summary judgment ratifying a
lease of sixteenth section land to the Stephen D. Lee Foundation. The court held that the record was
insufficient to determine the adequacy of consideration and directed the trial court to determine
ownership of the Lee Home, the market value of the land, and the adequacy of consideration for the
lease.
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QUESTIONS PRESENTED

1. Whether the chancery court erred by granting summary judgment based on its conclusion that the 1999
lease of sixteenth section land was supported by adequate consideration.

2. Whether Mississippi Code sections 37-7-471 through 37-7-483 authorize a school district to dispose of
sixteenth section trust land.

3. Whether the record was sufficient to determine ownership of the Stephen D. Lee Home, the market
value of the leased land, and the adequacy of consideration.

HOLDINGS

1. Chapter 7 of Title 37 applies to property to which a school district actually holds title and does not
authorize disposition of sixteenth section land, because title to sixteenth section trust land resides in the
State rather than the school district.

2. The record was insufficient to determine whether the lease consideration was adequate, and the chancery
court erred in resolving that issue on summary judgment.

3. Summary judgment for the Foundation was improper because material factual issues remained
concerning ownership of the Lee Home, the market value of the land, and the adequacy of consideration.

KEY QUOTATIONS

“The only reasonable interpretation of these statutes is that they apply to property to which the school district
actually holds title. School districts do not hold title to sixteenth section lands; rather, title to trust lands was
granted by the federal government to, and resides in, the State.” (¶ 15)

“The value of consideration allocated to the School District must be deemed sufficient based on the
reasonable market value of the leased land.” (¶ 17)

“We therefore reverse the Lowndes County Chancery Court's summary judgment in favor of the Stephen D.
Lee Foundation and remand for a trial consistent with this opinion” (¶ 19)

FACTUAL BACKGROUND

The disputed property is sixteenth section land in Columbus, Mississippi, on which the Stephen D. Lee Home is
located. The Columbus Municipal Separate School District leased the property to the Stephen D. Lee Foundation
after a 1959 fire damaged the home and destroyed nearby school buildings; the Foundation undertook
restoration, maintenance, and operation of the home. In 1999, the School District executed a five-year lease,
renewable once, for one dollar per year and characterized the transaction as a donation. The Foundation sought
judicial confirmation of the lease, while the Secretary of State challenged its validity based on inadequate
consideration and the legal authority to lease sixteenth section land under the school-district disposition statutes.



PROCEDURAL HISTORY

The Foundation filed a complaint in the Lowndes County Chancery Court seeking confirmation of its leasehold
title and ratification of a 1999 lease from the Columbus Municipal Separate School District. It later amended the
complaint to assert equitable ownership of the Stephen D. Lee Home. The chancery court granted summary
judgment for the Foundation, concluding that restoration, maintenance, and operation of the home constituted
adequate consideration. The Mississippi Supreme Court reversed and remanded for a trial addressing ownership
of the home, market value of the land, and adequacy of lease consideration.

DISPOSITION

reversed_and_remanded

REMAND INSTRUCTIONS

Conduct a trial to determine (1) ownership of the Stephen D. Lee Home, (2) the market value of the sixteenth
section land on which the home is situated, depending on ownership, and (3) the adequacy of consideration for
the lease based on those determinations. If the School District is found to own the home, resolve any equitable
claim asserted by the Foundation concerning the home.
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