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SUMMARY

The Iowa Supreme Court held that a strip club owed no continuing legal duty to an intoxicated patron
after he refused an offered cab ride and voluntarily left the club’s parking lot. The court vacated the
Towa Court of Appeals decision and affirmed summary judgment for the defendants, concluding that
the business-patron duty ended when the patron left the premises. The court distinguished cases
involving injuries occurring on or immediately outside business premises and emphasized the absence

of control over the patron or the later drunk-driving accident.
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PROCEDURAL POSTURE Plaintiffs appealed the Iowa district court's grant of summary judgment

dismissing negligence and wrongful-death claims against Beach Girls.
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STANDARD OF REVIEW Summary judgment is reviewed for correction of errors at law. The
facts are viewed in the light most favorable to the nonmoving party,
with every legitimate inference reasonably deduced from the record
considered on that party's behalf. Summary judgment is proper when

no genuine issue of material fact exists and the moving party is



entitled to judgment as a matter of law. Whether a legal duty exists is a

question of law for the court.
PRECEDENTIAL VALUE Published Iowa Supreme Court decision; binding state precedent.
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QUESTIONS PRESENTED

1. Whether Beach Girls owed Holly a continuing legal duty after he refused an offered cab ride and
voluntarily walked away from the business's parking lot.

2. Whether the district court properly granted summary judgment on the no-duty issue despite considering

foreseeability in its analysis.

3. Whether Beach Girls had a duty to detain Holly, call police, or otherwise arrange safe transportation

after he left the premises.

HOLDINGS

1. Beach Girls owed no continuing legal duty to Holly after he refused the offered cab ride and chose to
walk away from the club's parking lot. The business-patron duty of reasonable care under the

circumstances ended when Holly left the premises.

2. Although foreseeability should not be considered in determining whether a duty exists, summary
judgment was still proper because the applicable relationship and public-policy principles established
that Beach Girls owed no continuing duty after Holly left.

3. Beach Girls had no legal duty to detain Holly until he became sober, call police to give him a ride, or

otherwise arrange transportation after he refused the offered cab and voluntarily left.

KEY QUOTATIONS

“On our review, we hold that the defendants owed no continuing legal duty to the intoxicated patron ejected

from inside the business after he refused the offer of a cab ride and chose to walk away.” (at 3)

“We hold that Beach Girls’ relationship with Holly, and its duty of care for his safety, ended dfter he refused
its offer of a cab ride and chose to walk away from its parking lot.” (at 15-16)



“We decline to impose a legal duty on business owners to detain intoxicated customers at their premises until

the individual is no longer inebriated or another caretaker arrives.” (at 19)

FACTUAL BACKGROUND

Daulton Holly, who had been drinking and had a blood alcohol concentration of 0.261 at death, was ejected from
the Beach Girls strip club after security personnel observed signs of intoxication and disorderly conduct. The
security guard repeatedly offered Holly a cab, warned that it was unsafe to walk away in dark clothing, and did
not order him to leave the parking lot; Holly refused the cab and walked away. Approximately thirty to forty
minutes later and about half a mile away, Holly was struck and killed while lying in a roadway by Ronald
Hauser, who had been drinking at another bar.

PROCEDURAL HISTORY

The district court granted Beach Girls summary judgment on the ground that its duty to Holly ended when he
voluntarily left the premises after refusing an offered cab ride. The court of appeals reversed, concluding that the
district court improperly considered foreseeability in its duty analysis. The Supreme Court of Iowa vacated the

court of appeals decision and affirmed the district court's summary judgment.
DISPOSITION

vacated
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