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SUMMARY

The Supreme Court of North Carolina held that the superior court had jurisdiction to determine
whether the North Carolina Department of Health and Human Services violated its prior Medicaid
eligibility order. The court vacated the Court of Appeals decision, which had required exhaustion of
administrative remedies, and remanded for consideration of whether the agency’s CAP-DA waiver

complied with the prior order and applicable federal law.
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QUESTIONS PRESENTED

1. Whether the superior court had jurisdiction under Rule 70 of the North Carolina Rules of Civil
Procedure to determine whether DHHS violated its prior order by terminating Pachas's Medicaid

benefits under the CAP-DA program and requiring a deductible.

2. Whether Pachas was required to exhaust administrative remedies before seeking enforcement of the

superior court's prior order.

3. Whether the Court of Appeals improperly relied on law-of-the-case authority to limit the superior court's

jurisdiction when new facts and legal issues concerning the CAP-DA waiver arose.

HOLDINGS

1. A North Carolina trial court has jurisdiction under Rule 70 to find new facts and determine whether a
party disobeyed a prior order directing that party to perform a specific act. The superior court therefore
had jurisdiction to determine whether DHHS violated the 17 March 2016 order by terminating Pachas's
CAP-DA benefits and requiring a deductible.

2. The Supreme Court did not need to determine whether administrative exhaustion would have been futile

or inadequate because the superior court independently had jurisdiction to adjudicate compliance with its
own order.

3. Tennessee-Carolina Transportation was inapposite because it concerned the law-of-the-case doctrine, not
enforcement of a court order, and did not limit a trial court's Rule 70 jurisdiction to issues involving only

the same facts and legal questions decided previously.

KEY QUOTATIONS

“It is well settled that, consistent with their inherent authority to enforce their own orders, North Carolina
trial courts have jurisdiction to find new facts and determine whether a party has been “disobedient” under a
previous order that required the party to perform a “specific act.”” (at 17-18)

“Because we conclude that the trial court had jurisdiction over petitioner’s motion and petition, we need not

determine whether exhaustion of administrative remedies was inadequate or futile here.” (at 25-26)

“VACATED AND REMANDED.” (at 26)

FACTUAL BACKGROUND

Carlos Pachas, a Medicaid recipient who became completely disabled after a stroke and brain tumor, lived with
his wife, two minor children, and his wife's elderly parents, all of whom depended on him for financial support.
DHHS initially treated him as a household of one for purposes of determining Medicaid eligibility and required
a deductible, but the superior court ruled that the applicable federal statute required consideration of the family
of the size involved and ordered Medicaid benefits reinstated and continued under the modified rules. After
Pachas entered and left a nursing facility, DHHS terminated his benefits under the CAP-DA waiver program and

required a monthly deductible, prompting his motion to enforce the prior order.



PROCEDURAL HISTORY

Pachas previously obtained a superior court order reversing a DHHS Medicaid eligibility decision and requiring
reinstatement and continuation of Medicaid benefits under modified rules. After DHHS later required a
deductible for CAP-DA benefits, Pachas moved in the cause to enforce the prior order and sought mandamus
without pursuing another administrative appeal. The superior court dismissed the motion and petition, the Court
of Appeals affirmed in a divided decision on jurisdictional and exhaustion grounds, and the Supreme Court

vacated and remanded for consideration of whether DHHS violated the prior order.
DISPOSITION

vacated

REMAND INSTRUCTIONS

The case was remanded to the Court of Appeals to address DHHS's argument that it did not violate the 17 March
2016 order because it allegedly obtained a waiver under 42 U.S.C. § 1396n(c) permitting separate CAP-DA
eligibility rules apart from 42 U.S.C. § 1396a(m).
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