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SUMMARY

The Colorado Court of Appeals affirmed summary judgment for Republic Western Insurance

Company in a dispute over medical-payments coverage. The court held that the policy’s reference to

bodily injury caused by the insured’s “operations” covered only activities actively engaged in by the

insured for its business, not the renter’s use of equipment after the rental. Because the plaintiff was

injured while using rented equipment for his own purpose, he was not entitled to medical-payments

benefits.
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QUESTIONS PRESENTED

1. Whether the term "your operations" in the medical-payments provision included a renter's use of
equipment rented from the insured.

2. Whether Republic was entitled to summary judgment because Merrell's injury was not caused by All

Seasons' operations.

HOLDINGS

1. The phrase "your operations" means the process or series of acts actively engaged in by the insured, All
Seasons, on behalf of its business; it does not include activities undertaken by a renter using equipment

for the renter's own purpose.

2. Merrell was not entitled to medical-payments benefits because his injury was not caused by All Seasons'

operations, and summary judgment for Republic was proper.

KEY QUOTATIONS

“Specifically, we hold that “your operations” as used in the medical payments provision means the process or
series of acts actively engaged in by the insured, All Seasons, on behalf of its business.” (579)

“Thus, the trial court’s entry of summary judgment in Republic’s favor on the breach of contract claim was
correct.” (579)

FACTUAL BACKGROUND

All Seasons operated a business renting machinery and equipment and purchased a policy from Republic
providing, among other coverages, medical-payments coverage. Merrell rented a drywall jack from All Seasons
and was injured at a construction site while using it to lift drywall. The accident did not occur on or next to
premises owned or rented by All Seasons. The policy provided medical-payments coverage for bodily injury

caused by an accident occurring on or next to covered premises or because of the insured's operations.
PROCEDURAL HISTORY

Merrell was injured while using a drywall jack rented from All Seasons Rental Equipment and Supply, Inc. He
sued All Seasons for negligence and Republic Western Insurance Company for breach of the medical-payments
provision of All Seasons' policy. The trial court granted Republic summary judgment, concluding that the injury

did not occur because of All Seasons' operations. The Colorado Court of Appeals affirmed.
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