UNITED STATES COURT OF APPEALS FOR THE EIGHTH CIRCUIT

Huyer v. Van de Voorde

847 F.3d 983 (8th Cir. 2017) - No. No. 16-1694 - Decided February 8, 2017

SUMMARY

The Eighth Circuit dismissed Rhadiante Van de Voorde’s appeal of a class-action settlement involving

Wells Fargo’s property-inspection fees. The court held that she lacked standing to challenge settlement

provisions requiring post-sale class members to submit proofs of claim because she was classified as

an active or paid-in-full member and suffered no injury from those provisions. A concurrence

characterized the defect as prudential rather than constitutional standing.
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QUESTIONS PRESENTED

1. Whether an unnamed class member's objection to a settlement automatically establishes Article ITI

standing to appeal its approval.

2. Whether Van de Voorde had standing to challenge settlement provisions affecting only post-sale class
members when she was an active or paid-in-full class member and would not benefit from the requested

changes.

HOLDINGS

1. An unnamed class member's objection to approval of a class action settlement does not automatically
confer Article III standing to appeal; the objector must independently satisfy Article III standing

requirements.

2. Van de Voorde lacked standing to appeal the settlement provisions concerning post-sale class members
because she was an active or paid-in-full class member, was not injured by the proof-of-claim
requirement, and would not benefit from eliminating it.

KEY QUOTATIONS

“Thus, Devlin does not stand for the proposition that the act of objecting to approval of a settlement

automatically confers Article III standing upon an unnamed class member.” (847 F.3d at 986)

“Because the aspects of the settlement regarding the post-sale subgroup do not adversely affect Van de

Voorde’s interests, she lacks standing to appeal those aspects.” (847 F.3d at 987)

FACTUAL BACKGROUND

The class action concerned Wells Fargo's practice of automatically ordering and charging fees for property
inspections when mortgage customers fell behind on payments. The settlement required Wells Fargo to pay
$25,750,000 and divided class members into three subgroups. Active and paid-in-full members would receive
automatic payments, while post-sale members had to submit proofs of claim. Van de Voorde's class notice
identified her as an active or paid-in-full member, although she objected that the post-sale members were

inadequately represented and unfairly required to submit proofs of claim.

PROCEDURAL HISTORY

The plaintiffs filed a class action against Wells Fargo concerning property-inspection fees charged to borrowers
who fell behind on mortgage payments. After mediation, the parties reached a settlement dividing class members
into active, paid-in-full, and post-sale subgroups. The district court preliminarily approved the settlement, held a
fairness hearing, and entered an order granting final certification and approval. Van de Voorde objected to the

settlement but did not formally intervene, and she appealed.
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