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SUMMARY

The Magistrate Judge recommends granting American Security Insurance Company’s motion for
summary judgment in a Hurricane Ida property-damage dispute. The report concludes that Leonard
and Peggy Robinson were not named insureds, additional insureds, or third-party beneficiaries under
the lender-placed insurance policy and therefore lacked contractual standing to pursue breach-of-
contract or Louisiana bad-faith claims. It recommends dismissing all claims with prejudice and states
that the timeliness issue need not be reached.
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DISPOSITION other

PROCEDURAL POSTURE Magistrate judge's report and recommendation on the defendant's
unopposed motion for summary judgment in a removed diversity
insurance action.

STANDARD OF REVIEW Summary judgment is appropriate when there is no genuine dispute of
material fact and the movant is entitled to judgment as a matter of law.
The court must view facts and reasonable inferences in the light most
favorable to the nonmovant and may not weigh evidence or resolve
material factual disputes. Interpretation of an insurance policy is a
legal question suitable for summary judgment.
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QUESTIONS PRESENTED

1. Whether plaintiffs had contractual standing to enforce the lender-placed insurance policy as named
insureds, additional insureds, or intended third-party beneficiaries.

2. Whether plaintiffs could maintain statutory insurance bad-faith claims without a valid underlying claim
for insurance coverage.

3. Whether the court needed to decide the policy's two-year limitations provision after determining that
plaintiffs lacked contractual standing.

HOLDINGS

1. Plaintiffs were not named insureds, additional insureds, or intended third-party beneficiaries under the
policy and therefore could not bring breach-of-contract claims to enforce it.

2. Because plaintiffs lacked a cognizable claim for insurance coverage, their claims for bad-faith penalties
under the Louisiana Insurance Code necessarily failed.

3. The magistrate judge recommended granting defendant's motion for summary judgment and dismissing
all claims with prejudice.

KEY QUOTATIONS

“Because Plaintiffs are not named insureds, additional insureds, or third-party beneficiaries under the
insurance policy at issue, they lack standing to bring claims for breach of contract or for bad faith penalties
under the Louisiana Insurance Code for property damages they allegedly sustained from Hurricane Ida.”
(Conclusion)

“Loss will be made payable to the named insured. No coverage will be available to any mortgagee other than
that shown as the named insured on the Declarations.” (II.B)

FACTUAL BACKGROUND

Plaintiffs sought insurance benefits for property damage allegedly caused by Hurricane Ida. The lender-placed
policy identified JPMorgan Chase Bank, N.A. as the only named insured, listed no additional insureds, and
provided that losses would be made payable to the named insured. Plaintiffs alleged breach of contract and bad-
faith claims under the Louisiana Insurance Code, but the policy did not provide for payment of benefits directly
to them.

PROCEDURAL HISTORY

Plaintiffs filed suit in Louisiana state court alleging that American Security Insurance Company failed to perform
under an insurance contract by paying for Hurricane Ida-related property damage. Defendant removed the action



to federal court based on diversity jurisdiction and moved for summary judgment. Plaintiffs did not oppose the
motion, and the magistrate judge recommended that all claims be dismissed with prejudice; the document does
not state that the district judge adopted the recommendation.
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