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SUMMARY

The United States District Court for the District of Colorado granted final approval of a $27 million
class action settlement in securities litigation concerning InnovAge Holding Corp. The court also
awarded $5.4 million in attorney fees, $339,100.07 in litigation expenses, and $15,000 incentive
awards to each of the three lead plaintiffs, and directed the Clerk to terminate the action.
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PROCEDURAL POSTURE Lead Plaintiffs moved for final approval of an unopposed class-action
settlement and for attorney fees, litigation expenses, and incentive
awards. After a fairness hearing, the court granted both motions and
ordered the action terminated.

STANDARD OF REVIEW The court evaluated the proposed settlement under Federal Rule of
Civil Procedure 23(e)(2), asking whether it was fair, reasonable, and



adequate. It evaluated attorney fees under the Johnson factors and
incentive awards under the factors identified in Cook v. Niedert.
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QUESTIONS PRESENTED

1. Whether the proposed class-action settlement was fair, reasonable, and adequate under Federal Rule of
Civil Procedure 23(e)(2).

2. Whether class counsel's requested $5.4 million attorney-fee award and $339,100.07 in litigation
expenses were reasonable.

3. Whether each Lead Plaintiff should receive a $15,000 incentive award.

HOLDINGS

1. The settlement was fair, reasonable, and adequate under Federal Rule of Civil Procedure 23(e)(2), and
final approval was warranted.

2. Class counsel's request for $5.4 million in attorney fees, equal to 20% of the settlement fund, was fair
and reasonable.

3. Lead Plaintiffs were entitled to reimbursement of $339,100.07 in litigation expenses.

4. Each Lead Plaintiff was entitled to a $15,000 incentive award.

KEY QUOTATIONS

“In deciding whether to approve a class action settlement, a court must determine whether the settlement is
“fair, reasonable, and adequate.”” (Section II)

“The Motions are GRANTED as more fully set forth above.” (Section V)



FACTUAL BACKGROUND

InnovAge provides Program of All-Inclusive Care for the Elderly services and transitioned from a Colorado
nonprofit to a Delaware for-profit corporation before conducting a public offering. Plaintiffs alleged that
InnovAge made misleading statements concerning compliant healthcare delivery and staffing, while regulators
allegedly sanctioned the company and suspended patient enrollment. After corrective disclosures, InnovAge's
stock price fell by 78%, and the parties negotiated a $27 million all-cash settlement.

PROCEDURAL HISTORY

Plaintiffs filed securities-fraud claims under the Securities Exchange Act of 1934 and the Securities Act of 1933.
The court previously dismissed claims concerning most alleged misstatements, allowed certain claims and
control-person claims to proceed, certified a class, and preliminarily approved a $27 million settlement.
Following notice, no class member objected or opted out, and the court held a fairness hearing before granting
final approval, fees, expenses, and incentive awards.
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