UNITED STATES DISTRICT COURT FOR THE DISTRICT OF SOUTH

DAKOTA, SOUTHERN DIVISION

Shelby M. Ellefson v. Eric J. Ronke; Ronke Law, PLLC; Halliday,
Watkins, and Mann, P.C.; and Citizens Bank

Ellefson - No. 4:25-CV-04128-RAL - Decided March 3, 2026

SUMMARY

The United States District Court for the District of South Dakota dismissed Shelby M. Ellefson’s pro

se action without prejudice for lack of subject-matter jurisdiction. The court held that Ellefson failed to

establish standing for her civil RICO claim because her alleged injuries were not cognizable business-

or-property injuries or were insufficiently connected to the alleged conduct, and therefore the court

could not exercise supplemental jurisdiction over her state-law claims. The court also denied leave to

file a second amended complaint as futile and for failure to comply with the local rule governing

amended pleadings.
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Pro se plaintiff filed an amended complaint asserting civil RICO and
state-law claims. The court sua sponte determined that subject-matter
jurisdiction was lacking, denied a motion for leave to file a second
amended complaint as futile and procedurally deficient, and dismissed

the action without prejudice.

The court independently considered subject-matter jurisdiction and
was required to dismiss at any time if jurisdiction was lacking. It
applied liberal construction to the pro se pleadings and reviewed the
proposed amendment for futility, asking whether the proposed
complaint could withstand a Rule 12(b)(6) motion; denial of leave to



amend for procedural noncompliance was reviewed under the

applicable local rule and amendment principles.
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QUESTIONS PRESENTED
1. Whether the court had diversity jurisdiction over Ellefson's claims.
2. Whether Ellefson established standing to pursue a civil RICO claim under 18 U.S.C. § 1964(c).

3. Whether the court could exercise supplemental jurisdiction over Ellefson's state-law claims after
dismissal of the RICO claim.

4. Whether leave to file a second amended complaint adding claims against a bankruptcy trustee should be
denied as futile because Ellefson had not obtained leave from the appointing bankruptcy court.

5. Whether the motion for leave to amend could also be denied because the proposed pleading did not
comply with District of South Dakota Local Rule 15.1.

HOLDINGS

1. Ellefson failed to establish diversity jurisdiction because she alleged no facts showing that defendant

Eric Ronke was a citizen of a different state from her.

2. Ellefson lacked standing to pursue her civil RICO claim because she did not allege a qualifying injury to
business or property proximately caused by a RICO violation and did not allege a concrete financial

loss.

3. The court could not exercise supplemental jurisdiction over Ellefson's state-law claims after dismissing

the only claim that could support federal-question jurisdiction.

4. Leave to amend was futile because Ellefson sought to sue a bankruptcy trustee for acts allegedly taken in
the trustee's official capacity without alleging that she had obtained consent from the appointing

bankruptcy court.

5. The motion for leave to file a second amended complaint could also be denied because Ellefson failed to

submit the complete proposed amended pleading as required by Local Rule 15.1.

KEY QUOTATIONS



“For the reasons below, Ellefson fails to establish standing for an individual civil RICO claim or allege a
viable RICO claim.”

“Therefore, Ellefson’s entire action is dismissed without prejudice for lack of subject-matter jurisdiction.”

FACTUAL BACKGROUND

Ellefson alleged that Citizens Bank sent threatening foreclosure-related notices, that Halliday, Watkins, and
Mann, P.C. assisted in preparing or delivering those notices, and that attorney Eric Ronke misled her into filing
bankruptcy. She claimed emotional and physical harms, medical costs, loss of retirement funds, reputational
damage, and lost employment opportunities. In the proposed second amended complaint, she sought to add
Chapter 13 trustee Kyle Carlson based on alleged improper administration of her bankruptcy estate.

PROCEDURAL HISTORY

Ellefson filed an original complaint and then moved to amend. The court granted leave to file the first amended
complaint, which asserted a civil RICO claim and state-law claims arising from alleged pressure to file
bankruptcy and related conduct. Ellefson later moved for leave to file a second amended complaint adding
claims against a bankruptcy trustee. The court dismissed the action without prejudice for lack of subject-matter
jurisdiction, denied the second amendment as futile and noncompliant with Local Rule 15.1, and denied the

remaining motions as moot.
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