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SUMMARY

The Central District of California remanded the action to Riverside County Superior Court because the
removing defendant failed to establish complete diversity of citizenship. The court held that
conclusory allegations about the citizenship of the members of defendant Total Quality Logistics, LLC
were insufficient and noted additional concerns regarding the amount in controversy.
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DISPOSITION remanded

PROCEDURAL POSTURE Defendant removed a California state-court action asserting state-law
negligence, breach-of-contract, and conversion claims on the basis of
diversity jurisdiction. After ordering the removing defendant to show
cause why the action should not be remanded, the court remanded for
failure to establish complete diversity.

STANDARD OF REVIEW The district court independently reviews whether subject matter
jurisdiction exists, and the removing defendant bears the burden of
establishing that removal is proper and that diversity jurisdiction
exists.

PRECEDENTIAL VALUE Unpublished district court order; precedential status is unknown

PARTIES Total Quality Logistics, LLC v. Odes USA Inc.

TOPICS

subject matter jurisdiction civil procedure commercial litigation breach of contract negligence



PRACTICE AREAS

federal jurisdiction removal and remand civil procedure commercial litigation

QUESTIONS PRESENTED

1. Whether Total Quality Logistics, LLC established the citizenship of itself and its members sufficiently to
invoke federal diversity jurisdiction.

2. Whether the action had to be remanded under 28 U.S.C. § 1447(c) because the removing defendant
failed to establish subject matter jurisdiction.

HOLDINGS

1. A limited liability company invoking diversity jurisdiction must identify the citizenship of each member,
tracing citizenship through additional layers of LLCs, partnerships, or other entities as necessary.
Conclusory assertions that the LLC and its members are citizens of a particular state are insufficient.

2. When a removing defendant fails to establish diversity jurisdiction, the federal court must remand the
removed action to state court.

KEY QUOTATIONS

“The “strong presumption against removal jurisdiction means that the defendant always has the burden of
establishing that removal is proper,” and that “federal jurisdiction must be rejected if there is any doubt as to
the right of removal in the first instance.”” (at 1)

““Conclusory statements that all the members or partners of a limited liability company … are citizens of a
certain state (or are not citizens of a certain state) do not satisfy the burden of proof of establishing diversity
of citizenship.”” (at 3)

FACTUAL BACKGROUND

Odes USA Inc., alleged to be a California corporation, sued Total Quality Logistics, LLC and Everyday Express
LLC in California state court for negligence, breach of contract, and conversion. Total Quality Logistics alleged
that it was an Ohio limited liability company, later identifying three members as an Ohio corporation and two
Ohio LLCs, but it did not identify the entities' citizenship through all ownership layers. The court concluded that
these allegations were insufficient to establish complete diversity.

PROCEDURAL HISTORY

Odes USA Inc. filed the action against Total Quality Logistics, LLC and Everyday Express LLC in Riverside
County Superior Court on April 15, 2025. Total Quality Logistics removed the case to the Central District of
California on May 29, 2025. The district court issued an order to show cause regarding subject matter
jurisdiction, found the response insufficient, and remanded the action to Riverside County Superior Court.

DISPOSITION

remanded



REMAND INSTRUCTIONS

The action is remanded to Riverside County Superior Court, Case No. CVRI2502007. All pending hearings are
vacated.
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