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SUMMARY

The Texas Eighth Court of Appeals vacated its prior judgment and modified the trial court’s judgment
concerning liability arising from a construction-related dispute. The court characterized E.E. Hood’s
liability as knowing participation in David Nelson’s breach of fiduciary duty, deleted the attorney’s-fee
award, specified actual and exemplary damages against Hood, affirmed the remainder as modified,
and apportioned appellate costs.
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QUESTIONS PRESENTED

1. Whether the judgment should characterize E.E. Hood's liability as knowing participation in David
Nelson's breach of fiduciary duty rather than breach of contract.

2. Whether the attorney's-fee award should be deleted.

3. Whether the judgment should reflect actual and exemplary damages against E.E. Hood individually in
the specified amounts.

HOLDINGS

1. The judgment must reflect that E.E. Hood is liable for knowing participation in David Nelson's breach of
fiduciary duty, rather than for breach of contract.

2. The attorney's-fee award must be deleted from the judgment.

3. The judgment must reflect actual damages of $1,702,758.00 and exemplary damages of $150,000.00
against E.E. Hood individually, for a total of $1,852,758.00.

KEY QUOTATIONS

“We vacate our judgment dated May 31, 2018. We modify the trial court’s judgment to (1) reflect that
Appellant E.E. Hood is liable for knowing participation in Appellant David Nelson’s breach of fiduciary duty,
rather than breach of contract; (2) delete the award of attorney’s fees; and (3) reflect an award of actual
damages against Hood individually in the amount of $1,702,758.00 and $150,000.00 in exemplary damages
for a total of $1,852,758.00. We affirm the remainder of the trial court’s judgment as modified.”

FACTUAL BACKGROUND

The judgment reflects that David Nelson was found liable for breach of fiduciary duty and that E.E. Hood was
found to have knowingly participated in that breach. The trial court also awarded damages and attorney's fees.
The appellate judgment corrected the characterization of Hood's liability, deleted the attorney's-fee award, and
specified actual and exemplary damages against Hood individually.

PROCEDURAL HISTORY

The appellants appealed the trial court's judgment in trial-court cause number 2006-CI-18807. The court of
appeals vacated its prior judgment dated May 31, 2018, modified the trial court's judgment to correct the liability
characterization, delete attorney's fees, and impose specified damages against E.E. Hood individually, and
affirmed the remainder as modified.
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