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SUMMARY

The United States District Court for the Western District of Kentucky addresses Allstate Insurance
Company’s motion to bifurcate the plaintiffs’ breach-of-contract and bad-faith claims. The court grants
bifurcation for trial but denies bifurcation or a stay of discovery because the claims involve
overlapping parties, conduct, timeframes, and evidence. The court reserves how trial bifurcation will
proceed until closer to trial.
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DISPOSITION other

PROCEDURAL POSTURE Allstate moved under Federal Rule of Civil Procedure 42(b) to
bifurcate plaintiffs' Kentucky insurance bad-faith claims from their
breach-of-contract claim for trial and discovery. The court granted
bifurcation for trial but denied bifurcation or a stay of discovery.

STANDARD OF REVIEW Bifurcation under Federal Rule of Civil Procedure 42(b), and a stay or
bifurcation of discovery, are committed to the district court's sound
discretion. The party seeking bifurcation bears the burden of showing
that convenience, avoidance of undue prejudice, or expedition and
economy favor separation.

PRECEDENTIAL VALUE unpublished district-court memorandum order; nonprecedential
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QUESTIONS PRESENTED

1. Whether the breach-of-contract and bad-faith claims should be bifurcated for trial under Federal Rule of
Civil Procedure 42(b).

2. Whether discovery on the bad-faith claims should be bifurcated or stayed pending resolution of the
breach-of-contract and coverage dispute.

HOLDINGS

1. Trial bifurcation was appropriate because presenting bad-faith evidence with the underlying coverage
and breach-of-contract dispute would likely confuse the jury and prejudice Allstate, even though the
claims involved overlapping evidence. The court therefore bifurcated the bad-faith claims from the other
claims for trial, while reserving the precise method of conducting the bifurcated trial for a later date.

2. The court denied Allstate's request to bifurcate or stay discovery on the bad-faith claims because the
bad-faith and breach-of-contract claims involved the same parties, actions, inactions, time frame, and
overlapping evidence. Separating discovery would create inefficiencies and additional disputes over the
scope of permissible discovery.

KEY QUOTATIONS

“The decision whether to try issues separately is within the sound discretion of the court”

“The issues are inextricably intertwined.”

“Therefore, because Plaintiffs’ claims overlap and involve the same parties, actions, inactions, and
timeframes, and otherwise require some of the same evidence to prove each, Allstate’s request for bifurcation
for purposed of discovery [DE 8] is DENIED.”

FACTUAL BACKGROUND

Plaintiffs owned property in Louisville, Kentucky, insured it through Allstate, and alleged that wind and hail
damaged the property in March 2025. They alleged that Allstate failed to pay all or most benefits due under the
policy and misrepresented facts concerning the loss and coverage. Plaintiffs asserted breach-of-contract and
statutory and common-law bad-faith claims based on Allstate's handling and denial of the insurance claim.

PROCEDURAL HISTORY

Plaintiffs filed suit in Jefferson Circuit Court asserting breach of contract, statutory bad faith under the Kentucky
Unfair Claims Settlement Practices Act, and common-law bad faith arising from an alleged wind-and-hail
insurance loss. Allstate removed the case to federal court based on diversity jurisdiction and then moved to
bifurcate the bad-faith claims. Plaintiffs filed no response but expressed no objection through proposed agreed
orders. The district court granted the motion in part and denied it in part.
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