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SUMMARY

The Alaska Supreme Court reversed an order reducing Terrence Shanigan’s child support obligation.
The court held that CSSD incorrectly calculated his gross and adjusted annual income, including
federal income tax and Medicare deductions, and that the resulting calculation did not establish the
material change in circumstances required for modification. The court also held that Terrence should
have been required to submit a sworn income affidavit, particularly concerning income from a
consulting business.
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QUESTIONS PRESENTED

1. Whether the superior court erred by adopting CSSD's erroneous calculations of Terrence's income and
tax deductions when modifying child support.

2. Whether the evidence established a material change in circumstances under Alaska Civil Rule 90.3(h)(1)
sufficient to support modification of child support.

3. Whether the superior court erred by granting the modification without requiring Terrence to submit the
income affidavit required by Alaska Civil Rule 90.3(e)(1).

HOLDINGS

1. The superior court erred by relying on CSSD's erroneous calculations of Terrence's gross income, federal
income tax, and Medicare tax obligations. The corrected calculation produced only an approximately
10.7 percent reduction in the existing support obligation, so the Rule 90.3(h)(1) presumption of a
material change did not apply.

2. The superior court erred by granting the child support modification without requiring Terrence to submit
the income affidavit required by Alaska Civil Rule 90.3(e)(1).

KEY QUOTATIONS

“CSSD has no decision-making role to play [in child support determinations], and the court has no obligation
to accept CSSD’s initial calculation.” (-11-)

“As “the party attacking the child support determination,” she “bore the burden of proving, by the
preponderance of the evidence, that [CSSD’s] income calculations were incorrect.”” (-12-)

“It was error to grant a modification in Terrence’s favor in the absence of his supporting affidavit.” (-13-)

FACTUAL BACKGROUND

The parties divorced in January 2012, and Elissa received sole legal and primary physical custody of their two
minor children. The original child support order required Terrence to pay $1,932.92 per month. After Terrence
sought review in 2014, CSSD calculated a reduced obligation of $1,617 per month based on income calculations
that overstated his gross income and federal and Medicare tax obligations. Elissa submitted competing
calculations and an accountant's affidavit showing that the reduction would be approximately 10.7 percent, not
more than 15 percent, and also challenged Terrence's failure to submit a sworn income affidavit concerning his
employment and consulting income.

PROCEDURAL HISTORY

After the parties divorced, the superior court awarded Elissa sole legal and primary physical custody of their two
children and ordered Terrence to pay $1,932.92 per month in child support. CSSD later requested a modification
based on its calculation that Terrence's obligation had decreased by more than 15 percent. The superior court



adopted CSSD's calculation and reduced the obligation to $1,617 per month, denying Elissa's motions for
reconsideration. The Alaska Supreme Court reversed.

DISPOSITION

reversed
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