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SUMMARY

The Eighth Circuit affirmed summary judgment against Regions Bank on its civil RICO claims arising

from alleged fraud in procuring a loan, transfers and use of collateral, and bankruptcy sales. The court

held that the claims constituted an impermissible collateral attack on final bankruptcy-court judgments

and, alternatively, that Regions Bank lacked RICO standing because it suffered no injury proximately

caused by the alleged RICO conduct. The court also affirmed dismissal of the supplemental state-law

claims for lack of federal jurisdiction.
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QUESTIONS PRESENTED

1. Whether Regions Bank had standing to bring civil RICO claims when the alleged fraud-related injury

occurred when it funded the loan and its later security interest was without value from inception.

2. Whether Regions Bank's RICO claims constituted impermissible collateral attacks on bankruptcy-court

judgments approving sales free and clear of liens.

3. Whether claim preclusion barred claims concerning alleged misappropriation of J.R. QOil assets that

Regions Bank knew about but failed to raise in the J.R. Oil bankruptcy proceeding.

4. Whether the district court abused its discretion by declining to exercise supplemental jurisdiction over
the state-law claims after disposing of the federal RICO claims.

HOLDINGS

1. A civil RICO plaintiff must establish a concrete financial injury to its business or property proximately
caused by the alleged RICO violation. Regions Bank lacked standing because its tangible loss occurred
when it funded the loan, that loss was not shown to be caused by the alleged RICO enterprise, and its

later security interest and contractual repayment rights were without value from inception.

2. A bankruptcy sale under 11 U.S.C. § 363 that is approved free and clear of liens and supported by
findings of good faith and fair value is protected from collateral attack because it is an in rem judgment

that transfers rights good against the world.

3. Claim preclusion barred Regions Bank from asserting later RICO claims based on alleged fraud or
misappropriation of assets that arose from the same nucleus of operative facts as the J.R. Qil bankruptcy
and that Regions Bank knew about but failed to present to the bankruptcy court.

4. The district court did not abuse its discretion by declining continued supplemental jurisdiction over

Regions Bank's state-law claims after granting summary judgment on all federal RICO claims.

KEY QUOTATIONS

“To have standing to bring a civil RICO claim, a plaintiff must have suffered injury “by reason of” a RICO
violation.” (at 729)

“A bankruptcy sale under 11 U.S.C. § 363, free and clear of all liens, is a judgment that is good as against the
world, not merely as against parties to the proceedings.” (at 733)

“The judgment of the district court is affirmed.” (at 736)

FACTUAL BACKGROUND



Regions Bank funded a $400,000 loan to J.R. Oil Company and Steven Jones after receiving financial
representations and believing it would obtain a first lien on J.R. Oil's assets. A post-funding lien search revealed
that Regions Bank held only a secondary lien, while Enterprise Mortgage Acceptance Corporation and later
LaSalle National Bank held perfected security interests that fully encumbered the collateral. J.R. Oil and Jones
Realty subsequently filed Chapter 11 bankruptcy cases, and bankruptcy-court-approved sales transferred
property free and clear of liens. Regions Bank did not challenge the bankruptcy filings, alleged asset transfers, or
bankruptcy sales before the bankruptcy courts, but later asserted that the transactions constituted a RICO

enterprise and caused it injury.

PROCEDURAL HISTORY

Regions Bank sued multiple defendants asserting state-law fraud, civil conspiracy, and breach-of-contract
claims, along with three civil RICO claims arising from an allegedly fraudulent loan, transfers of collateral, and
bankruptcy sales. The district court treated motions to dismiss as motions for summary judgment, concluded that
Regions Bank had not established RICO continuity, granted summary judgment on the RICO claims, and
declined supplemental jurisdiction over the state-law claims. The Eighth Circuit affirmed on alternative grounds,
holding that Regions Bank lacked RICO standing and that the claims were impermissible collateral attacks or
were barred by claim preclusion.
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