UNITED STATES DISTRICT COURT FOR THE EASTERN DISTRICT OF

CALIFORNIA

Paiman Rahbarian and Vera Davydenko v. Allstate Insurance

Company; Allstate Insurance Company of California; and Does 1 to

25, inclusive

Rahbarian - No. 2:24-cv-02270-TLN-SCR - Decided June 2, 2025

SUMMARY

The Eastern District of California denied Plaintiffs’ motion to remand and granted Allstate Insurance

Company of California’s motion to dismiss. The Court held that AICCA was fraudulently joined

because it was not a party to the insurance policy and could not be liable for the asserted contract, bad-

faith, or negligence claims on the allegations and evidence presented. AICCA was dismissed without

leave to amend, and the case proceeded against Allstate Insurance Company.
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Plaintiffs moved to remand a removed insurance action to state court.
Allstate Insurance Company of California moved to dismiss under
Federal Rule of Civil Procedure 12(b)(6).

On a motion to remand based on diversity jurisdiction, the removing
party bears the burden of establishing federal jurisdiction, and
fraudulent joinder is evaluated under the heavy-burden standard,
resolving disputed facts and ambiguities in state law in the plaintiff's
favor. The motion to dismiss was governed by Federal Rule of Civil
Procedure 12(b)(6).
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QUESTIONS PRESENTED

1. Whether Allstate Insurance Company of California was fraudulently joined so that its California

citizenship could be disregarded for purposes of diversity jurisdiction.

2. Whether Plaintiffs could state breach-of-contract or insurance bad-faith claims against an entity that was

not a party to the insurance policy.

3. Whether Plaintiffs could state a negligence claim against Allstate Insurance Company of California

based on the alleged conduct of agents or others who investigated and handled the insurance claim.

4. Whether Allstate Insurance Company of California should be dismissed without leave to amend.

HOLDINGS

1. Allstate Insurance Company of California was fraudulently joined because Plaintiffs could not establish
any viable claim against it under the theories presented; its citizenship therefore did not defeat complete
diversity.

2. An entity that is not a party to the insurance contract cannot be liable for breach of that contract or

breach of the implied covenant of good faith and fair dealing arising from the contract.

3. Plaintiffs failed to establish a viable negligence claim against Allstate Insurance Company of California
based on a conclusory assertion that agents or other persons working on its behalf may have negligently

investigated or mishandled the claim.

4. The motion to remand was denied, and Allstate Insurance Company of California was dismissed without

leave to amend.

KEY QUOTATIONS

“There are two ways to establish fraudulent joinder: ‘(1) actual fraud in the pleading of jurisdictional facts|[;]
or (2) inability of the plaintiff to establish a cause of action against the non-diverse party in state court.’” (111.

Analysis)

“The Court finds Defendants have established Plaintiffs cannot assert their breach of contract and bad faith

claims against AICCA as AICCA was not a party to the Insurance Policy.” (I11. Analysis)

FACTUAL BACKGROUND



Plaintiffs obtained a written renter's insurance policy from Allstate Insurance Company that allegedly covered
theft of property. Property was stolen from Plaintiffs' moving truck on June 23, 2023, and the insurer denied their
claim. Plaintiffs also named Allstate Insurance Company of California, alleging that it could be liable for claims
arising from the policy and the handling of the claim, although it was not a party to the policy and allegedly had

no employees, assets, revenue, or business operations.

PROCEDURAL HISTORY

Plaintiffs filed a California state-court action alleging contract, insurance bad-faith, fiduciary-duty, loyalty,
negligence, and unfair-competition claims arising from the denial of a renter's insurance claim. Allstate
Insurance Company removed based on diversity jurisdiction. The district court denied remand after finding that
Allstate Insurance Company of California was fraudulently joined, granted that defendant's motion to dismiss

without leave to amend, and allowed the case to proceed against Allstate Insurance Company.

DISPOSITION

other

REMAND INSTRUCTIONS

The case will proceed against Allstate Insurance Company; Allstate Insurance Company of California is
dismissed without leave to amend.
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