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SUMMARY

The Supreme Court of Mississippi affirmed summary judgment in favor of First South Production
Credit Association in an action concerning conversion of a John Deere combine subject to a perfected
security interest. The court held that describing the collateral as "equipment and machinery"
sufficiently identified it and that identifying the debtor as "Mouton Farms Partnership" complied with
Mississippi's version of Article 9. The court concluded that the financing statement contained no
material error and affirmed the $60,000 judgment against West Implement Company.
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PROCEDURAL POSTURE West Implement appealed from a circuit court order granting First
South Production Credit Association's motion for summary judgment
and entering a $60,000 judgment against West for conversion of a John
Deere combine subject to FSPCA's perfected security interest.

STANDARD OF REVIEW The court reviewed the grant of summary judgment de novo. Whether
a financing statement contains an error is a question of law; whether
an error is seriously misleading is a question of fact.

PRECEDENTIAL VALUE published Mississippi Supreme Court opinion
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QUESTIONS PRESENTED

1. Whether the financing statement sufficiently described the John Deere combine as collateral under
Mississippi's version of Article 9.

2. Whether the financing statement sufficiently identified Mouton Farms Partnership as the debtor.

3. Whether the trial court properly resolved the legal sufficiency of the financing statement on summary
judgment.

HOLDINGS

1. The description of the collateral as equipment and machinery was sufficient to identify the collateral and
put a searcher on notice that the John Deere combine might be subject to a security interest.

2. The financing statement sufficiently identified the debtor by using the debtor's partnership name,
Mouton Farms Partnership.

3. The trial court properly treated the existence of an error in the financing statement as a question of law
and properly granted summary judgment because no material factual dispute remained.

KEY QUOTATIONS

“The purpose of the filing system under Article 9 of the Uniform Commercial Code is to provide notice to
potential creditors of preexisting liens.” (1166)

“The terms "equipment and machinery" should put a searcher on notice that a 9600 model John Deere
combine may be included in the secured interest property.” (1167)

“A financing statement sufficiently shows the name of the debtor if it gives the individual, partnership or
corporate name of the debtor, whether or not it adds other trade names or the names of partners.” (1167)

FACTUAL BACKGROUND

FSPCA loaned $750,000 to Mouton Farms Partnership and obtained a security interest in its equipment,
including a model 9600 John Deere combine. FSPCA filed financing statements with the Bolivar County
Chancery Clerk and the Mississippi Secretary of State describing the collateral as equipment and machinery and
identifying the debtor as Mouton Farms Partnership. West accepted the combine as a trade-in based on an oral
representation that no liens existed, without conducting further research despite receiving Mouton Farms'
address and tax identification number.

PROCEDURAL HISTORY



FSPCA filed suit in the Circuit Court of the Second Judicial District of Bolivar County alleging that West
converted a John Deere combine in which FSPCA held a perfected security interest. The circuit court granted
FSPCA summary judgment on February 14, 2001, finding that the financing statement adequately described the
collateral and identified the debtor. West appealed to the Supreme Court of Mississippi, which affirmed.
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