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SUMMARY

The Ninth Circuit affirmed the Bankruptcy Appellate Panel's decision holding that Bank of America
retained a secured claim of $33,183. The court concluded that the BAP correctly applied Bankruptcy
Code section 522(f)(2)(A), which provides the statutory calculation for determining whether a lien is
avoidable.
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QUESTIONS PRESENTED

1. Whether the Bankruptcy Appellate Panel correctly applied 11 U.S.C. § 522(f)(2)(A) in determining that
Bank of America retained a secured claim of $33,183.



HOLDINGS

1. The Bankruptcy Appellate Panel correctly applied 11 U.S.C. § 522(f)(2)(A), and Bank of America
retained a secured claim in the amount of $33,183.

KEY QUOTATIONS

“As that decision correctly applied Bankruptcy Code section 522(f)(2)(A), 11 U.S.C. S 522(f)(2)(A), which
provides a statutory calculation to determine when a lien is avoidable, the decision of the BAP is
AFFIRMED.” (196 F.3d at 1292)

FACTUAL BACKGROUND

Dale and Sandra Hanger were debtors in bankruptcy. Bank of America asserted a secured claim, and the debtors
challenged the claim under Bankruptcy Code section 522(f)(2)(A), which governs the calculation for
determining whether a lien is avoidable. The Bankruptcy Appellate Panel concluded that the bank retained a
secured claim in the amount of $33,183.

PROCEDURAL HISTORY

The Ninth Circuit Bankruptcy Appellate Panel held in a published opinion that Bank of America retained a
secured claim of $33,183. The debtors appealed to the Ninth Circuit, which affirmed the BAP's decision.
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