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SUMMARY

The Supreme Court of Idaho affirmed the district court’s denial of the State’s motion to vacate
portions of an arbitration award arising from the 1998 Tobacco Master Settlement Agreement. The
court held that the State was required to establish standing, including a concrete and particularized
injury, to challenge the award under the Federal Arbitration Act. Because Idaho failed to demonstrate
an injury in fact, the court affirmed without reaching the merits of the motion to vacate.
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QUESTIONS PRESENTED

1. Whether Idaho was required to establish standing, including an injury in fact, before seeking to vacate or
modify the arbitration award under the Federal Arbitration Act.

2. Whether Idaho demonstrated a concrete, particularized, actual or imminent injury caused by the
arbitration award and redressable by the requested relief.

HOLDINGS

1. A party seeking to vacate or modify an arbitration award under the Federal Arbitration Act must satisfy
traditional justiciability requirements, including standing and an injury in fact.

2. Idaho lacked standing because it failed to demonstrate a concrete, particularized, actual or imminent
injury resulting from the arbitration award.

3. Because Idaho lacked standing, the court would not reach the merits of Idaho's argument that the
arbitration panel exceeded its authority.

KEY QUOTATIONS

“Under U.S. Supreme Court jurisprudence, to establish standing “a plaintiff must show (1) an ‘injury in fact,’
(2) a sufficient ‘causal connection between the injury and the conduct complained of,’ and (3) a ‘like[lihood]’
that the injury ‘will be redressed by a favorable decision.’”” (at 10)

“Simply put, the State’s failure to receive funds to which it is not entitled to under the MSA does not constitute
injury.” (at 12)

FACTUAL BACKGROUND

In 1998, Idaho and other states entered the Tobacco Master Settlement Agreement with participating cigarette
manufacturers, requiring annual payments and providing for adjustments based on market share and enforcement
of state escrow statutes. A dispute arose over the 2003 Non-Participating Manufacturer Adjustment, and an
arbitration panel later approved a settlement among participating manufacturers and twenty-two states. Idaho,
which had not been found non-diligent and was not subject to the 2003 adjustment, challenged portions of the
award involving later payments and asserted that it was injured because settling states received distributions
from disputed-payment funds that Idaho did not receive.



PROCEDURAL HISTORY

Idaho and participating tobacco manufacturers disputed the 2003 Non-Participating Manufacturer Adjustment
under the Tobacco Master Settlement Agreement. The district court compelled arbitration, and the arbitration
panel later entered a Stipulated Partial Settlement and Award incorporating a settlement concerning the 2003 and
later adjustments. Idaho moved to vacate or modify portions of the award, but the district court denied the
motion for lack of standing. The Idaho Supreme Court affirmed.

DISPOSITION

affirmed
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