
UNITED STATES DISTRICT COURT FOR THE DISTRICT OF MARYLAND

Irvin J. Betch et al. v. Nationstar Mortgage, LLC et al.
Betch v. Nationstar Mortgage, LLC, Civil No. 25-27-BAH (D. Md. Feb. 24, 2026) · No. Civil No. 25-27-BAH;

1:25-cv-00027 · Decided February 24, 2026

SUMMARY

The United States District Court for the District of Maryland dismissed pro se plaintiffs’ claims arising
from a mortgage loan, foreclosure, and alleged inaccurate credit reporting. The court granted motions
to dismiss and motions for joinder, denied the plaintiffs’ motion for summary judgment as moot,
denied a motion to strike and for leave to file a surreply, and denied the consumer reporting agencies’
request for attorney’s fees. The opinion addresses personal jurisdiction, service of process, failure to
state a claim, and claims under the Fair Credit Reporting Act.
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DISPOSITION dismissed

PROCEDURAL POSTURE Plaintiffs filed a nine-count federal complaint arising from a mortgage
loan, foreclosure, and alleged credit-reporting inaccuracies.
Defendants moved to dismiss under Federal Rules of Civil Procedure
12(b)(2), 12(b)(5), and 12(b)(6), and certain defendants moved for
joinder in another defendant's motion. Plaintiffs also moved for
summary judgment, to strike, for leave to file a surreply, and for other
relief.

STANDARD OF REVIEW For Rule 12(b)(2), the plaintiff bears the burden of establishing a
prima facie case of personal jurisdiction when no evidentiary hearing
is held. For Rule 12(b)(5), the plaintiff bears the burden of establishing
valid service once service is contested. For Rule 12(b)(6), the court
accepts well-pleaded factual allegations as true, disregards legal
conclusions, draws reasonable inferences for the plaintiff, and
determines whether the complaint plausibly states a claim.
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QUESTIONS PRESENTED

1. Whether Plaintiffs stated viable claims under Fair Credit Reporting Act §§ 1681e, 1681i, and, as
liberally construed, § 1681s-2(b).

2. Whether individual corporate officers and directors could be held liable under the pleaded Fair Credit
Reporting Act provisions based solely on their corporate positions and alleged management authority.

3. Whether claims against foreign defendants should be dismissed for insufficient service of process and
lack of personal jurisdiction.

4. Whether Plaintiffs' Truth in Lending Act and Fair Debt Collection Practices Act claims arising from the
mortgage and foreclosure were barred by res judicata.

5. Whether the complaint stated cognizable claims under the pleaded breach-of-fiduciary-duty, securities-
fraud, Federal Trade Commission Act, and 12 U.S.C. § 1431 theories.

6. Whether Plaintiffs were entitled to strike portions of defendants' motions or file a surreply.

7. Whether Plaintiffs' motion for summary judgment remained viable after dismissal of the complaint.

HOLDINGS

1. Plaintiffs failed to state claims under FCRA §§ 1681e and 1681i against individual officers and directors
because they did not allege that those individuals were themselves consumer reporting agencies, acted in
their personal capacities, or were the guiding spirit or central figures behind the alleged misconduct.

2. Plaintiffs failed to state a claim under § 1681e because they did not allege facts showing that Trans
Union, Equifax, or Experian failed to follow reasonable procedures to assure maximum possible
accuracy.

3. Plaintiffs failed to state a claim under § 1681i because they did not allege facts showing that any
consumer reporting agency failed to conduct a reasonable reinvestigation.



4. Claims against Cassin and Brittain were dismissed because Plaintiffs failed to effect valid service and
failed to plead facts establishing personal jurisdiction over either defendant.

5. Plaintiffs' TILA and FDCPA claims arising from the mortgage and foreclosure were barred by res
judicata.

6. Plaintiffs failed to state a claim against Nationstar under FCRA § 1681s-2(b), construed liberally,
because they did not identify the disputed information, provide facts showing an objectively verifiable
inaccuracy, or allege that a consumer reporting agency notified Nationstar of the dispute.

7. Plaintiffs failed to state cognizable claims for breach of fiduciary duty, securities fraud under 18 U.S.C.
§ 1348, violation of the FTC Act under 15 U.S.C. § 45(a), or violation of 12 U.S.C. § 1431.

KEY QUOTATIONS

“nothing in [the complaint] suggests that Cartwright[, Cello, Begor, and Bindal] took any action in [their]
personal capacity or that [they are] a CRA.” (III.A.2)

“Actual notice does not equate to sufficient service of process, even under the liberal construction of the rules
applicable to a pro se plaintiff.” (III.B.1)

“Claims are part of the same cause of action when they arise out of the same transaction or series of
transactions, or the same core of operative facts.” (III.C.1)

“notice by a consumer directly to the furnisher of the information does not trigger the furnisher’s duties under
section 1681s-2(b).” (III.C.2.i)

FACTUAL BACKGROUND

Plaintiffs alleged that they refinanced a residence in Monkton, Maryland, later placed the property in a trust, and
attempted to extinguish the mortgage debt with a check and silver coins. The property was subjected to a
foreclosure sale that was ratified by the Circuit Court for Harford County on November 18, 2021, and judgment
for possession was entered on February 10, 2022. Plaintiffs alleged that Nationstar continued furnishing
allegedly false debt information to Trans Union, Experian, and Equifax, damaging their credit ratings.

PROCEDURAL HISTORY

Plaintiffs filed suit on January 3, 2025. The complaint alleged claims for breach of fiduciary duty, securities
fraud, violations of the Fair Credit Reporting Act, the Fair Debt Collection Practices Act, the Federal Trade
Commission Act, 12 U.S.C. § 1431, and the Truth in Lending Act. After considering the motions and related
filings without a hearing, the court granted the motions to dismiss and motions for joinder, dismissed the
complaint in its entirety, denied Plaintiffs' motion for summary judgment as moot, denied the motion to strike
and for leave to file a surreply, and directed the Clerk to close the case.

DISPOSITION

dismissed
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