UNITED STATES DISTRICT COURT FOR THE DISTRICT OF HAWAII

Terry Maupin; Erik Maupin v. Shawn J. Morris

Civ. No. 24-00350 HG-KJM (D. Haw. Nov. 26, 2025) - No. Civ. No. 24-00350 HG-KJM - Decided November
26, 2025

SUMMARY

The United States District Court for the District of Hawaii adopted a magistrate judge’s findings and
recommendation granting in part and denying in part the plaintiffs’ motion for default judgment

against Shawn J. Morris. The court awarded plaintiffs $1 in nominal damages for breach of contract,
denied relief on their implied-warranty and unfair-trade-practices claims, denied attorneys’ fees, and

rejected their objections. The court ordered entry of judgment and closure of the case.

CASE DETAILS
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DISPOSITION other

PROCEDURAL POSTURE The district court conducted de novo review of the portions of a

magistrate judge's findings and recommendation to which plaintiffs
objected, adopted the recommendation, denied the objections, entered
default judgment for plaintiffs on their breach-of-contract claim in the
amount of $1, denied relief on the remaining challenged claims and

attorneys' fees, and closed the case.

STANDARD OF REVIEW De novo review of the portions of the magistrate judge's findings and
recommendation to which a party properly objects under 28 U.S.C. §
636(b)(1)(C).

PRECEDENTIAL VALUE Unknown
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QUESTIONS PRESENTED

1. Whether plaintiffs established entitlement to more than nominal damages on their defaulted breach-of-

contract claim.

2. Whether plaintiffs were entitled to an additional evidentiary hearing to supplement their proof of
damages.

3. Whether plaintiffs qualified as consumers entitled to bring a claim under Haw. Rev. Stat. § 480-2 for

alleged unfair and deceptive trade practices involving a condominium used as a rental property.

4. Whether plaintiffs were entitled to attorneys' fees after receiving only $1 in nominal damages.

HOLDINGS

1. Plaintiffs were entitled only to $1 in nominal damages because they failed to prove the amount and legal

basis of their claimed contract damages with admissible evidence and reasonable certainty.

2. Plaintiffs were not entitled to a second evidentiary hearing or an opportunity to supplement the record

after failing to submit admissible evidence at the hearing on their default-judgment motion.

3. Plaintiffs did not qualify as consumers entitled to bring a claim under Haw. Rev. Stat. § 480-2 because
the condominium was used primarily as a business rental property rather than for personal, family, or
household purposes.

4. Plaintiffs were not entitled to attorneys' fees because an award would not be reasonable where their only

successful claim resulted in $1 in nominal damages.

KEY QUOTATIONS

“That is not the purpose of contract damages.” (16)

FACTUAL BACKGROUND

Plaintiffs owned a condominium unit in Lahaina, Hawaii, which they used as a rental property, and hired Morris
to perform repairs and renovations after a leak and flood. They alleged that they paid Morris $125,000, that his
work was defective, and that they terminated the contract in January 2024. Plaintiffs sought reimbursement of
amounts allegedly paid to Morris and other vendors, repair costs, and lost rental income, but did not submit
authenticated and sufficiently detailed evidence establishing the claimed damages.

PROCEDURAL HISTORY

Plaintiffs sued Shawn J. Morris and EMA Construction LLC under Hawaii law for breach of contract, breach of
implied warranty of good workmanship, unfair and deceptive trade practices, and negligence. After Morris failed
to timely respond, the clerk entered default. Plaintiffs later settled and dismissed all claims involving EMA
Construction LLC, then moved for default judgment against Morris. The magistrate judge recommended
granting default judgment on the contract claim with only $1 in nominal damages and denying the other claims

and attorneys' fees; the district court adopted that recommendation and denied plaintiffs' objections.
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