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SUMMARY

The Idaho Supreme Court affirmed the district court’s refusal to modify an arbitration award that

included prejudgment interest in an underinsured motorist insurance dispute. The court held that Idaho
Code § 7-913(a)(1) permits modification for a mathematical error, but not for a nonmathematical legal
error concerning prejudgment interest. The court overruled the relevant portion of Schilling v. Allstate

Insurance Co. and awarded the respondents attorney fees and costs on appeal.
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QUESTIONS PRESENTED

1. Whether the district court erred by refusing to modify the arbitration award to remove or recalculate
prejudgment interest under Idaho Code § 7-913(a)(1).

2. Whether the Cranneys were entitled to attorney fees on appeal under Idaho Code § 41-1839.

HOLDINGS

1. Idaho Code § 7-913(a)(1) does not authorize a court to modify an arbitration award for a legal or
nonmathematical error concerning prejudgment interest. An 'evident miscalculation of figures' must be a
mathematical error in calculating the amount of the award, not an error concerning the legal elements or

measure of damages.

2. Because the Cranneys prevailed on appeal and Mutual of Enumclaw had not paid the full arbitration

award, the Cranneys were entitled to attorney fees on appeal under Idaho Code § 41-1839.

KEY QUOTATIONS

“Because Idaho Code § 7-913(a)(1) does not permit an arbitration award to be modified for a
nonmathematical error in awarding prejudgment interest, we dffirm the judgment of the district court.” (175
P.3d at 168)

“The evident miscalculation of figures under Idaho Code § 7-913(a)(1) must be a mathematical error in
calculating the amount of an award, not a legal error in the elements or measure of damages when making
the award.” (175 P.3d at 171)

“Idaho Code § 7-913(a)(1) did not grant the district court authority to modify the arbitrator's award for the
reason alleged by Mutual of Enumclaw.” (175 P.3d at 171)

FACTUAL BACKGROUND

Arden Cranney was injured in a January 29, 2003 motor vehicle accident, and he and Heidi Cranney later settled
their claim against the other driver for more than the driver's liability-insurance limits. The Cranneys had
underinsured motorist coverage with Mutual of Enumclaw but could not agree with the insurer on the amount
due. The matter was arbitrated, and the arbitrator awarded the Cranneys $61,262 in prejudgment interest in
addition to the underinsured motorist benefits.

PROCEDURAL HISTORY

The Cranneys sued Mutual of Enumclaw after the parties could not agree on the amount payable under
underinsured motorist coverage. The district court stayed the action for arbitration, confirmed the arbitrator's
award—which included $61,262 in prejudgment interest—and awarded costs and attorney fees. Mutual of
Enumclaw timely appealed, arguing that the district court should have modified the award under Idaho Code §
7-913(a)(1).

DISPOSITION



affirmed
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