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Fransisca Arias, et al. v. Family First Funding, LLC, et al.
Arias · No. Civ. No. 23-1226 (JBD) · Decided February 19, 2026

SUMMARY

The United States District Court for the District of New Jersey considers AnnieMac Home Mortgage’s
motion for attorneys’ fees and costs incurred in connection with competing motions to enforce a
settlement agreement. The Court finds AnnieMac to be a prevailing party under the settlement’s fee-
shifting provision and provisionally awards it $14,154.60, subject to a supplemental submission
regarding reply-brief time.
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DISPOSITION other

PROCEDURAL POSTURE Defendant American Neighborhood Mortgage Acceptance Company,
LLC, doing business as AnnieMac Home Mortgage, moved for
attorneys' fees and costs incurred in successfully pursuing aspects of a
motion to enforce a settlement agreement. Defendant Scott Weikel
opposed the fee application.

STANDARD OF REVIEW The Court exercised discretion in determining prevailing-party status
and in evaluating the reasonableness of fees and costs under the
lodestar method, including line-by-line review of billing records.
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QUESTIONS PRESENTED

1. Whether AnnieMac was a prevailing party entitled to attorneys' fees and costs under the settlement
agreement's fee-shifting provision.

2. Whether principles of fundamental fairness or Weikel's good-faith pursuit of his competing enforcement
position barred a contractual fee award.

3. What amount of attorneys' fees and costs was reasonable under the lodestar method, including the
reasonableness of the requested rates, hours, local-counsel work, and post-ruling settlement-
implementation time.

HOLDINGS

1. AnnieMac was a prevailing party because it succeeded on a significant issue and obtained relief
generally similar to the relief sought: enforcement of settlement language preserving defendants' non-
reimbursement claims and defenses.

2. Neither bad faith nor a separate finding of fundamental fairness was required to recover fees under the
parties' contractual settlement provision, which expressly authorized reasonable fees and costs incurred
in an action to enforce the settlement.

3. AnnieMac was entitled to a reduced, provisional award of $14,154.60 in attorneys' fees and costs,
subject to supplementation for time spent reviewing the opposition and preparing a reply.

KEY QUOTATIONS

“A party may be deemed prevailing “even though the relief they obtained is not identical to the relief they
specifically demanded, as long as the relief obtained is of the same general type.”” (at 8)

“Acting in “bad faith” is not a contractual prerequisite for the recovery of fees under the terms of the
settlement agreement.” (at 11-12)

“The Third Circuit uses the “lodestar” method as a starting point to assess whether attorneys’ fees are
reasonable” (at 15)

FACTUAL BACKGROUND

The parties reached a settlement resolving federal and state wage claims during a December 2024 settlement
conference. They later disagreed whether the settlement required AnnieMac and the Gillens to waive or release
defenses to claims Weikel had asserted in a separate New Jersey state-court action. AnnieMac sought
enforcement of a version of the settlement preserving those defenses and was successful on that central issue,
although the Court did not enforce the January 15 draft in every respect.

PROCEDURAL HISTORY

The parties reached a settlement during a settlement conference and later disputed the meaning and scope of the
settlement terms. The Court previously enforced the settlement agreement, denied AnnieMac's motion to the
extent it sought enforcement of a January 15 draft, otherwise granted AnnieMac's motion regarding the non-
waiver of defenses, and denied Weikel's motion. The Court deferred determining the prevailing party and fee



amount, then granted in part and denied in part AnnieMac's fee motion, provisionally awarding $14,154.60
subject to supplementation for reply-related work.
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