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SUMMARY

The Iowa Supreme Court held that Summit Nutritionals International, Inc.’s inaccurate statement on a
passive website identifying an Iowa manufacturing facility did not establish general personal
jurisdiction because Summit was not essentially at home in Iowa. The court nevertheless affirmed
denial of Summit’s motion to dismiss because the totality of its Iowa contacts, including its supply
contract, website statement, and related product sale, supported specific jurisdiction over claims
arising from those contacts. The decision also discusses waiver, estoppel, and website-based
jurisdiction under the Calder effects test and Zippo sliding-scale approach.

CASE DETAILS

COURT Supreme Court of Iowa

WRITING FOR THE COURT Waterman, Justice; All justices except Hecht, J.

JURISDICTION Iowa

DECIDED January 30, 2015

DOCKET No. 13-1756

DISPOSITION affirmed

PROCEDURAL POSTURE Interlocutory appeal from an order denying Summit Nutritionals
International, Inc.'s motion to dismiss for lack of personal jurisdiction.

STANDARD OF REVIEW The court reviewed the ruling on the motion to dismiss for lack of
personal jurisdiction for correction of errors at law. Factual findings
supported by substantial evidence were binding on appeal, and the
court accepted as true the petition's allegations and the contents of
uncontroverted affidavits. After the plaintiff made a prima facie
showing of personal jurisdiction, the burden shifted to the defendant to
rebut it.

PRECEDENTIAL VALUE Published Iowa Supreme Court opinion; precedential unless limited by
later authority.



PARTIES Summit Nutritionals International, Inc. v. Sioux Pharm, Inc., Sioux
Biochemical, Inc.
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PRACTICE AREAS

civil procedure constitutional law commercial litigation intellectual property trademark law

QUESTIONS PRESENTED

1. Whether Summit's inaccurate statement on a passive website that it had an Iowa manufacturing facility
established general personal jurisdiction in Iowa.

2. Whether the totality of Summit's Iowa contacts, including its supply contract with an Iowa company, its
president's brief Iowa visit, its website statement, and its sale of a product sample in Iowa, established
general personal jurisdiction.

3. Whether those contacts, considered in relation to Sioux Pharm's unfair-competition claims and under the
Calder effects test, established specific personal jurisdiction consistent with due process.

HOLDINGS

1. A nonresident corporation's inaccurate statement on a passive website that it has a manufacturing facility
in Iowa, standing alone, does not establish general personal jurisdiction in Iowa.

2. Summit's annual supply contract with an Iowa company, brief site visit, website statement, and other
Iowa contacts did not establish general personal jurisdiction because Summit was not essentially at
home in Iowa.

3. Summit's Iowa contacts, considered in their totality and in light of the Calder effects test, established
specific personal jurisdiction over Summit in Sioux Pharm's unfair-competition action.

KEY QUOTATIONS

“Recent precedent requires proof the nonresident defendant is “essentially at home in the forum State” to
establish general jurisdiction.” (2)

“We hold the totality of Summit’s contacts with Iowa, considered in light of the Calder effects test, are
sufficient to establish specific jurisdiction here.” (23)

FACTUAL BACKGROUND

Summit was a New Jersey corporation with its principal place of business in New Jersey and had no Iowa office,
employees, property, bank accounts, or registration to do business in Iowa. It purchased chondroitin sulfate from
Iowa corporation Eagle Laboratories under an annual supply contract and represented on its passive website that
it operated a manufacturing facility in Sioux Center, Iowa, although Eagle Laboratories actually owned and
operated that facility. Sioux Pharm, an Iowa competitor, alleged that Summit sold diluted and mislabeled



chondroitin sulfate in violation of the Lanham Act and Iowa law; Summit also sold one sample of its product to
Sioux Pharm in Iowa for testing in connection with the lawsuit.

PROCEDURAL HISTORY

Sioux Pharm sued Iowa defendant Eagle Laboratories and related individuals, later amending its petition to add
Summit and Federal Laboratories and asserting unfair-competition, intentional-interference, civil-conspiracy,
and Lanham Act claims. Summit moved to dismiss for lack of personal jurisdiction. The Iowa District Court for
Sioux County denied Summit's motion based on general jurisdiction arising from Summit's website
representation that it had an Iowa manufacturing facility, and Summit obtained permission for an interlocutory
appeal. The Supreme Court of Iowa held that general jurisdiction was lacking but affirmed the order on the
alternative ground that specific jurisdiction existed.

DISPOSITION

affirmed

REMAND INSTRUCTIONS

The case was remanded to allow Sioux Pharm's claims against Summit to proceed.
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