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SUMMARY

The Tennessee Supreme Court held that a circuit court could not certify under Tennessee Rule of Civil
Procedure 54.02(1) an order denying a motion to join prospective counterclaim defendants. Because
the order did not adjudicate the rights and liabilities of existing parties or dispose of a claim before the
court, the Supreme Court vacated the Court of Appeals’ decision for lack of jurisdiction and remanded
the case.
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QUESTIONS PRESENTED



1. Whether the Circuit Court had authority to certify its order denying the Town's motion to join
prospective counterclaim defendants as a final, appealable partial judgment under Tennessee Rule of
Civil Procedure 54.02(1).

2. Whether the Court of Appeals had jurisdiction to decide the appeal from that certified order.

HOLDINGS

1. An order denying joinder of persons who were never parties to the litigation and whose proposed
counterclaims were not before the trial court does not conclusively adjudicate a party's rights and
liabilities or a claim present in the action; therefore, the order is not eligible for certification under Rule
54.02(1).

2. Because the Circuit Court's order was not eligible for certification under Rule 54.02(1), the Court of
Appeals lacked jurisdiction to decide the appeal.

KEY QUOTATIONS

“Thus, for an order to be eligible for certification under Rule 54.02(1), it “must be dispositive of an entire
claim or party.”” (at 1)

“The Circuit Court’s order denying the Town’s motion to join Olderman and Smith as counterclaim
defendants does not satisfy either condition for certification under Rule 54.02(1).” (at 2)

“Because the Circuit Court’s order denying the Town’s joinder motion was not certifiable as final and
appealable under Rule 54(b), we grant review, vacate the Court of Appeals’ opinion and judgment for lack of
jurisdiction, and remand the case to the Circuit Court for further proceedings.” (at 2)

FACTUAL BACKGROUND

Oldsmith brought a civil action alleging that Nolensville wrongfully refused to issue building permits promised
as part of a development project. The Town asserted counterclaims alleging that Oldsmith failed to fulfill a
promise to help pay for intersection improvements. The Town later sought to join Olderman and Smith as
additional counterclaim defendants based on alleged misrepresentations concerning Oldsmith's willingness to
pay for the improvements.

PROCEDURAL HISTORY

Oldsmith sued the Town of Nolensville in the Williamson County Circuit Court concerning the Town's alleged
refusal to issue promised building permits. The Town asserted counterclaims and moved to join John Olderman
and Christopher Smith as additional counterclaim defendants. The Circuit Court denied joinder, certified its
order as final under Tennessee Rule of Civil Procedure 54.02(1), and the Court of Appeals decided the appeal.
The Tennessee Supreme Court concluded that the order was not eligible for Rule 54.02(1) certification, vacated
the Court of Appeals' opinion and judgment for lack of jurisdiction, and remanded to the Circuit Court.

DISPOSITION

vacated



REMAND INSTRUCTIONS

The case is remanded to the Williamson County Circuit Court for further proceedings. The Court of Appeals'
opinion and judgment are vacated for lack of jurisdiction.
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