UNITED STATES DISTRICT COURT FOR THE NORTHERN DISTRICT OF

CALIFORNIA

Stephens v. Tesla Insurance Services, Inc.

Stephens - No. 23-cv-02726-AGT - Decided August 2, 2023

SUMMARY

The United States District Court for the Northern District of California granted Stephens’s motion to

remand the case to California Superior Court, County of Alameda. The court held that Tesla failed to

establish by a preponderance of the evidence that the amount in controversy exceeded $75,000,

rejecting Tesla’s estimates for punitive damages, attorneys’ fees, and compliance costs for injunctive

relief.
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1. Whether Tesla proved by a preponderance of the evidence that the amount in controversy exceeded
$75,000.

2. Whether Tesla's estimates of punitive damages, attorneys' fees, and injunctive-relief compliance costs

could be included in the amount-in-controversy calculation.

HOLDINGS

1. Tesla failed to show by a preponderance of the evidence that the amount in controversy exceeded
$75,000.

2. Tesla's $61,000 punitive-damages estimate could not be included as sufficient proof of the amount in
controversy because Tesla did not estimate compensatory damages or demonstrate that the necessary

punitive-to-compensatory ratio was reasonably possible.

3. Tesla could not include its $14,000 attorneys' fee estimate without dividing fees for class-benefiting

work among the members of the proposed class and calculating Stephens's pro rata share.

4. Tesla could not include its estimated $100,000 compliance costs because the defendant-viewpoint
approach to valuing an injunction was rejected and Tesla did not calculate the benefit of the injunction to

each individual plaintiff.

KEY QUOTATIONS

“Tesla has failed to show by a preponderance of the evidence that the amount in controversy exceeds
$75,000.”

“The value of injunctive relief must be “based on the benefit to each individual plaintiff.””

FACTUAL BACKGROUND

Tesla relied on potential punitive damages, attorneys' fees, and the cost of complying with possible injunctive
relief to satisfy the amount-in-controversy requirement. Tesla estimated punitive damages at $61,000 but did not
estimate compensatory damages, and estimated attorneys' fees at $14,000 based on work benefiting the proposed
class without calculating the plaintiff's pro rata share. Tesla also asserted $100,000 in compliance costs for

injunctive relief but did not calculate the value of that relief based on the benefit to each individual plaintiff.

PROCEDURAL HISTORY

Tesla removed the case from California Superior Court, County of Alameda. The federal court granted
Stephens's motion to remand because Tesla did not show by a preponderance of the evidence that more than

$75,000 was in controversy, and it ordered the Clerk to remand the case to state court.

DISPOSITION

remanded

REMAND INSTRUCTIONS



The Clerk of Court was ordered to remand the case to California Superior Court, County of Alameda.
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