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SUMMARY

The Louisiana Supreme Court reviews whether a commercial general liability policy covers damage

caused by defective concrete work performed by an insured's subcontractors. The court holds that the

policy's work-product exclusion unambiguously bars coverage for repairing or replacing the defective

concrete slab itself, and that the products-completed operations hazard provision does not apply

because no other property or third party was injured. The court reverses the court of appeal and

reinstates the trial court's summary judgment for the insurer.
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AXA sought review of a court of appeal decision reversing the trial
court's grant of AXA's motion for summary judgment in an insurance-
coverage dispute. The Louisiana Supreme Court granted the writ
application, reversed the court of appeal, and reinstated the trial court's

judgment.

Summary judgment is reviewed de novo under the same criteria
applicable to the trial court: whether there is a genuine issue of
material fact and whether the mover is entitled to judgment as a matter

of law.
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QUESTIONS PRESENTED

1. Whether the CGL policy's work-product exclusions barred coverage for damage to concrete slabs

defectively constructed by the insured or its subcontractors.

2. Whether the products-completed operations hazard provision created an ambiguity or restored coverage

for the defective concrete work.

3. Whether the insurer was entitled to summary judgment as a matter of law.

HOLDINGS

1. The CGL policy unambiguously excluded coverage for damage to the concrete slab that had to be

repaired or replaced because Greer or its subcontractors performed defective work.

2. The work-product exclusion and products-completed operations hazard provision were not inherently

contradictory or ambiguous.

3. AXA was entitled to summary judgment because the policy afforded no coverage for the claimed

damage as a matter of law.

KEY QUOTATIONS

“Under the "work product" exclusion, the insured or its subcontractor becomes liable for damages to its work

or its product caused by its faulty workmanship.” (645)

“Under the PCOH provision, damages, other than the faulty product or work itself, arising out of the faulty
workmanship are covered by the policy.” (645)

“Thus, the exception for the work performed on the insured's behalf by a subcontractor under the PCOH

damage section of the policy simply is inapplicable to the present case.” (645)

“We further find that there is no inherent ambiguity canceling the "work product" exclusion when the

defective work is performed by a subcontractor.” (646)

FACTUAL BACKGROUND

Supreme Services contracted with Sonny Greer, Inc. to construct an oilfield service facility in Iberia Parish.
Greer and its subcontractors poured and finished concrete slabs for the building and exterior areas, but the
concrete cracked shortly after installation and continued to deteriorate despite attempted repairs and
replacement. Supreme Services sued Greer for breach of contract and breach of a warranty concerning

workmanship, and Greer sought coverage under its commercial general liability policy with AXA.
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Supreme Services sued Sonny Greer and the project architect for damages allegedly caused by defective design

and construction of concrete slabs. Greer filed a third-party demand against its CGL insurer, AXA. The trial

court granted AXA summary judgment, finding that the policy's work-product exclusions unambiguously barred

coverage. The court of appeal reversed, but the Louisiana Supreme Court reversed the court of appeal and

reinstated the trial court's judgment.

DISPOSITION

reversed

REMAND INSTRUCTIONS

None; the court reversed and rendered, reinstating the trial court's judgment.
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