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SUMMARY

The Michigan Court of Appeals held that an insured’s election to opt out of personal protection

insurance medical coverage was ineffective because a resident relative did not have the required

qualified health coverage and documentation was not provided for that relative. Under MCL

500.3107d(4), the policy was therefore considered to provide unlimited PIP medical coverage, absent

other valid defenses. The court reversed summary disposition for Allstate and remanded for further

proceedings, including possible consideration of fraud and rescission.
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Northland Radiology appealed the Oakland Circuit Court's grant of
summary disposition to Allstate under MCR 2.116(C)(10) in an action
seeking payment for medically necessary services provided to an

injured resident relative under a no-fault policy.

Summary disposition is reviewed de novo. When a motion is brought
under both MCR 2.116(C)(8) and (C)(10), but the parties and trial
court relied on matters outside the pleadings, review proceeds under
MCR 2.116(C)(10). Statutory interpretation is also reviewed de novo.
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QUESTIONS PRESENTED

1. Whether Springer's election to opt out of PIP medical coverage was effective when her resident relative

did not have the required qualified health coverage or other automobile-policy PIP coverage.

2. Whether an ineffective opt-out causes the policy to be deemed to provide unlimited PTP medical
coverage under MCL 500.3107d(4) and MCL 500.3107c(1)(d).

3. Whether the trial court properly granted Allstate summary disposition based on its ability to rely on

Springer's statements on the opt-out form.

HOLDINGS

1. All criteria in MCL 500.3107d must be satisfied for an election to opt out of PIP medical coverage to be
effective. Because Turner's required coverage was absent and documentation of his qualified coverage

was not provided, Springer did not make an effective election.

2. When the applicant or named insured has not made an effective election under MCL 500.3107d(1), the
policy is considered to provide unlimited PIP medical coverage. That coverage applies to the whole

policy rather than only to selected individuals.

3. The trial court erred by granting summary disposition to Allstate because the ineffective opt-out meant

that, absent another valid defense, the policy provided unlimited PIP medical coverage.

KEY QUOTATIONS

“We hold that the plain and unambiguous language in MCL 500.3107d provides that all the criteria outlined
in MCL 500.3107d must be met to effectively opt out of PIP medical coverage.” (slip op. at 1)

“Because all the criteria were not met in this case, we conclude that Springer failed to make an effective
election to opt out of PIP medical coverage under MCL 500.3107d.” (slip op. at 7)

“The language chosen by the Legislature in MCL 500.3107d reflects its intent that a policy will provide
unlimited PIP medical coverage if an applicant or named insured does not make an effective election to opt

out of coverage.” (slip op. at 8)

FACTUAL BACKGROUND

Dwight Turner was injured in a February 1, 2023 automobile collision and received treatment from Northland

Radiology. Turner's mother, Jacqueline Springer, was the named insured on an Allstate no-fault policy and had
elected to opt out of PIP medical coverage in exchange for a reduced premium based on her Medicare Parts A

and B coverage and her certification that resident relatives had qualifying coverage. Turner lived at the same



address according to the police report, but his Medicaid coverage was not qualified health coverage under the
no-fault act, and Springer did not provide Allstate documentation of qualifying coverage for him. Northland

Radiology sought payment under the policy through Turner's assignment of rights.

PROCEDURAL HISTORY

After Dwight Turner was injured in an automobile collision, Northland Radiology sued Allstate for payment for
services provided to Turner and relied on an assignment of rights from him. Allstate moved for summary
disposition, arguing that the policy provided no PIP medical coverage because Turner's mother, the named
insured, had opted out of PIP coverage. The trial court granted summary disposition to Allstate and denied
Northland Radiology's motion for reconsideration. The Michigan Court of Appeals reversed and remanded.

DISPOSITION

reversed_and_remanded

REMAND INSTRUCTIONS

Remanded to the trial court for further proceedings consistent with the opinion. The court may consider, without
the appellate court expressing an opinion, whether Allstate can assert fraud and seek rescission. The Court of

Appeals did not retain jurisdiction.
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