
UNITED STATES DISTRICT COURT FOR THE EASTERN DISTRICT OF
KENTUCKY

American Zurich Insurance Company v. Catalyst Resources, LLC
and Covol Fuels No. 3, LLC

No. 6:24-CV-131-CHB (E.D. Ky. Mar. 9, 2026) · No. 6:24-CV-131-CHB · Decided March 9, 2026

SUMMARY

The United States District Court for the Eastern District of Kentucky grants American Zurich
Insurance Company’s motion for summary judgment in a dispute over unpaid workers’ compensation
and employers liability insurance premiums and deductibles. The court concludes that Defendants
failed to establish a genuine dispute regarding the accuracy of the post-policy audit, the unpaid
premiums, or the deductible obligations. The court awards summary judgment on the breach of
contract claim and directs Plaintiff to submit an updated damages and interest calculation before entry
of judgment.
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QUESTIONS PRESENTED

1. Whether Plaintiff is entitled to summary judgment on its breach of contract claim for unpaid insurance
premiums and unpaid deductible.

2. Whether Defendants' evidence of a prior accounting mistake and identical invoices creates a genuine
issue of material fact.

HOLDINGS

1. Plaintiff's motion for summary judgment is granted. Defendants failed to present sufficient evidence to
create a genuine issue of material fact on breach or damages. The policy terms permitted a post-
expiration audit and Defendants' evidence of a prior, unrelated accounting mistake and identical invoices
was insufficient to dispute the accuracy of the audit or damages calculation.

FACTUAL BACKGROUND

Plaintiff insurer issued a workers' compensation and employers liability policy to Defendants for a policy period
ending December 31, 2023. The policy established an initial estimated premium but provided for a post-
expiration audit to determine the final premium based on actual payroll and work. Defendants canceled the
policy early on June 1, 2023. Plaintiff conducted an audit and determined Defendants owed $154,134.00 in
additional premiums. Defendants made a partial payment of $38,533.50 but refused to pay the balance. Plaintiff
also paid a claim during the policy period and invoiced Defendants for the $500,000 deductible, which
Defendants did not pay.

PROCEDURAL HISTORY

Plaintiff insurer sued Defendants for breach of contract (unpaid premiums and deductible), account stated,
anticipatory repudiation, and unjust enrichment. Plaintiff moved for summary judgment.
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affirmed
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