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SUMMARY

The United States District Court for the Southern District of Illinois determines that diversity
jurisdiction was lacking because the ownership chain of Goosehead Insurance Agency LLC included a
member sharing Illinois citizenship with plaintiff Terrace Hudson. The court remands the case to the
Circuit Court for the Twentieth Judicial Circuit, St. Clair County, Illinois, for lack of subject-matter
jurisdiction and denies the motion to remand as moot.
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DISPOSITION remanded

PROCEDURAL POSTURE Defendants Mark Jones and Robyn Jones removed the action from
Illinois state court based on diversity jurisdiction. The federal court
conducted an independent review of subject matter jurisdiction,
considered the plaintiff's motion to remand, and remanded the case for
lack of complete diversity.

STANDARD OF REVIEW The court independently reviewed the pleadings and jurisdictional
allegations to determine whether subject matter jurisdiction existed.

PRECEDENTIAL VALUE Unknown
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QUESTIONS PRESENTED

1. Whether the defendants adequately pleaded complete diversity of citizenship to establish federal
diversity jurisdiction.

2. Whether remand was required because a member in Goosehead Insurance Agency LLC's ownership
chain shared Illinois citizenship with the plaintiff.

HOLDINGS

1. A party invoking diversity jurisdiction must affirmatively allege the specific states of citizenship of
every member of an LLC or other unincorporated association, tracing citizenship through all layers of
ownership.

2. The court lacked diversity subject matter jurisdiction because at least one relevant member in
Goosehead Insurance Agency LLC's chain of ownership shared Illinois citizenship with the plaintiff;
remand was therefore required under 28 U.S.C. § 1447(c).

KEY QUOTATIONS

“federal courts “must make their own inquiry to ensure that all statutory requirements are met before
exercising jurisdiction”” (at 2)

“the citizenship of unincorporated associations must be traced through however many layers of partners or
members there may be.” (at 2)

FACTUAL BACKGROUND

The defendants removed the action on the asserted basis of diversity jurisdiction. Defendant Goosehead
Insurance Agency LLC is an unincorporated association whose citizenship depends on the citizenship of its
members and the members in its ownership chain. The removal allegations did not identify the citizenship of
each member, and the defendants conceded that at least one relevant member shared Illinois citizenship with
plaintiff Terrace Hudson.

PROCEDURAL HISTORY

The defendants removed the case under 28 U.S.C. § 1441(a), invoking original diversity jurisdiction under 28
U.S.C. § 1332(a). The court found the jurisdictional allegations deficient because they did not identify the
citizenship of every member in Goosehead Insurance Agency LLC's ownership chain. The defendants also
conceded that a relevant member shared Illinois citizenship with plaintiff Terrace Hudson. The court remanded
the case to the Circuit Court for the Twentieth Judicial Circuit, St. Clair County, Illinois, and denied the motion
to remand as moot.

DISPOSITION

remanded



REMAND INSTRUCTIONS

The case was remanded to the Circuit Court for the Twentieth Judicial Circuit, St. Clair County, Illinois, for lack
of subject matter jurisdiction. The plaintiff's motion to remand was denied as moot.
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