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SUMMARY

The Supreme Court of Virginia reviewed a circuit court judgment confirming an arbitration award
arising from the termination of a subcontract. The court held that the arbitrators did not exceed their
powers because the subcontract broadly authorized arbitration of disputes related to the parties' rights
and obligations, including civil conspiracy claims. It also declined to apply a manifest-disregard-of-
the-law standard and held that an argument for modifying or correcting the award was procedurally
barred.
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QUESTIONS PRESENTED

1. Whether the arbitrators exceeded their powers by allegedly applying the wrong contractual standard and
rewriting the subcontract's termination and option provisions.

2. Whether the arbitrators exceeded their powers or manifestly disregarded Virginia law by awarding treble
damages on the civil-conspiracy claim.

3. Whether the arbitration award should have been modified or corrected for evident miscalculations or
mistakes in the description of damages.

4. Whether SIGNAL could raise on appeal arguments that were not presented to the circuit court or
assigned as error.

HOLDINGS

1. The arbitrators did not exceed their powers because the subcontract broadly authorized them to resolve
any dispute arising under or related to the subcontract concerning the parties' rights, duties, or
obligations. Courts therefore may not review the merits or correctness of the arbitrators' contractual
analysis.

2. The arbitrators did not exceed their powers by adjudicating the civil-conspiracy claim or awarding treble
damages, and Virginia courts will not adopt manifest disregard of the law as an additional ground for
vacating an arbitration award.

3. SIGNAL could not obtain appellate relief based on alleged evident miscalculations or mistakes because
it did not raise that argument in the circuit court.

4. The court would not consider SIGNAL's contention that the award was arbitrary and irrational because
the argument was not the subject of an assignment of error.

KEY QUOTATIONS

“The issue before this Court is not whether the arbitrators' conclusions were legally correct, but rather,
whether the arbitrators had the power to resolve the parties' contractual claims.” (257)

“Therefore, neither the circuit court nor this Court may review the merits of the arbitrators' decision.” (257)

“Conspicuously missing from this statute is a provision that permits a court to vacate a judicial award when
the arbitration panel has exhibited a "manifest disregard of the law."” (258)

FACTUAL BACKGROUND

SIGNAL held a Federal Highway Administration prime contract and subcontracted information-technology
services to ANSTEC, later acquired by Keane Federal Systems. After repeated untimely invoice submissions,
SIGNAL notified Keane that it would terminate the subcontract for default. Before termination, SIGNAL
allegedly solicited and hired 22 Keane employees, offering them job assignments, bonuses, compensation



increases, and other benefits. Keane pursued arbitration for breach of contract and civil conspiracy, and the panel
awarded treble damages and attorney's fees.

PROCEDURAL HISTORY

Keane Federal Systems initiated binding arbitration against SIGNAL for breach of subcontract and civil
conspiracy. The arbitration panel found that SIGNAL breached the subcontract, found by majority vote that
SIGNAL violated Virginia's civil-conspiracy statutes, and awarded treble damages and attorney's fees. SIGNAL
sought to vacate, modify, or correct the award in circuit court, but the court confirmed the award; the Supreme
Court of Virginia affirmed.

DISPOSITION

affirmed
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