UNITED STATES DISTRICT COURT FOR THE EASTERN DISTRICT OF

LOUISIANA

Monica S. Ramsey, et al. v. Independent Specialty Insurance

Company, et al.

Ramsey - No. No. 23-632 - Decided April 29, 2026

SUMMARY

The United States District Court for the Eastern District of Louisiana denied former counsel’s motion

to intervene in a settled insurance dispute. The court held that the proposed intervenors, two limited

liability law firms seeking attorney fees, failed to establish subject-matter jurisdiction because they did

not allege the citizenship of their members or otherwise demonstrate complete diversity and the

amount-in-controversy requirement. The motion was denied without oral argument.

CASE DETAILS

COURT

WRITING FOR THE COURT

JURISDICTION

DECIDED

DOCKET

DISPOSITION

PROCEDURAL POSTURE

STANDARD OF REVIEW

PRECEDENTIAL VALUE

PARTIES

TOPICS

United States District Court for the Eastern District of Louisiana
Donna Phillips Currault

United States District Court for the Eastern District of Louisiana
April 29, 2026

No. 23-632

other

Former counsel for the plaintiffs moved to intervene as of right under
Federal Rule of Civil Procedure 24(a) after the plaintiffs and insurer
resolved the remaining dispute. The district court denied the motion

for lack of adequately established subject-matter jurisdiction.

The court independently examined subject-matter jurisdiction sua

sponte.
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QUESTIONS PRESENTED

1. Whether the former counsel could intervene as plaintiffs under Federal Rule of Civil Procedure 24(a)
after the underlying dispute had been resolved.

2. Whether the court had subject-matter jurisdiction over the proposed intervention when the underlying
action was based solely on diversity jurisdiction and the proposed intervenors failed to allege the

citizenship of each member of their limited liability companies.

3. Whether supplemental jurisdiction under 28 U.S.C. § 1367 could support the proposed intervention

despite the limitations in § 1367(b) concerning nondiverse persons seeking to intervene as plaintiffs in a
diversity action.

HOLDINGS

1. A party seeking to intervene as a plaintiff in a civil action founded solely on diversity jurisdiction must
establish the requirements of 28 U.S.C. § 1332, including complete diversity and the amount-in-

controversy requirement, when supplemental jurisdiction under § 1367(b) would otherwise be
inconsistent with § 1332.

2. A limited liability company seeking to intervene must specifically allege the citizenship of every one of

its members, tracing citizenship through organizational layers as necessary; failure to do so prevents the
court from determining whether complete diversity exists.

KEY QUOTATIONS

“Although the Court generally has the authority to grant a motion as unopposed, it is not required to do so.”
(at 2)

“Thus, a party seeking to intervene as plaintiff, such as Movants in this case, must meet both of § 1332(a)’s

requirements for diversity of citizenship and amount in controversy.” (at 3)
“Movants “must specifically allege the citizenship of every member of every LLC.”” (at 3)

“Absent distinct and affirmative allegations of their own citizenship, it is impossible for the Court to

determine whether the diversity exists.” (at 4)

FACTUAL BACKGROUND

Monica and Dale Ramsey sued their insurer and its third-party claims administrator for damages related to
Hurricane Ida. After Sedgwick was dismissed, the Ramseys and Independent Specialty Insurance Company

resolved the remaining dispute. Their former counsel asserted that the Ramseys had terminated a contingency-



fee relationship after approximately 20 months of services and costs, and sought intervention to recover fees and

expenses.

PROCEDURAL HISTORY

Plaintiffs filed a diversity action against Independent Specialty Insurance Company and Sedgwick Claims
Management Services, Inc. concerning Hurricane Ida-related contractual and extra-contractual damages. The
court dismissed Sedgwick on January 7, 2026, and entered a conditional dismissal order on March 23, 2026,
after the plaintiffs and ISIC resolved the remaining dispute. On April 13, 2026, the plaintiffs' former law firms

moved to intervene to pursue attorney fees and costs allegedly arising from their contingency-fee representation.
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