SUPREME COURT OF ALABAMA

McGuffey Health and Rehabilitation Center v. Gibson

864 So. 2d 1061 (Ala. 2003) - No. 1020289 - Decided May 9, 2003

SUMMARY

The Alabama Supreme Court held that an admission agreement between a nursing home and a resident

substantially affected interstate commerce because Medicare funds and care-related materials moved

across state lines. The court therefore reversed the trial court's refusal to compel arbitration of the

resident's medical-malpractice claim and remanded for further proceedings.
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QUESTIONS PRESENTED



1. Whether the nursing-home admission agreement evidenced a transaction substantially affecting
interstate commerce so that the Federal Arbitration Act required arbitration of Gibson's medical-
malpractice action.

HOLDINGS

1. Medicare funds moving across state lines may be considered in determining whether a nursing-home
admission agreement substantially affects interstate commerce. Because two-thirds of McGuffey's
payments for Gibson's care came from out of state and McGuffey purchased materials from out-of-state
vendors, the admission agreement substantially affected interstate commerce and the arbitration

provision was enforceable.

KEY QUOTATIONS

“We hold that Medicare funds should be considered in determining whether the admission agreement had a

substantial effect on interstate commerce.” (864 So. 2d at 1063)

“Because two-thirds of all sums received by McGuffey for the care and treatment of Gibson came from out of
state, and because materials were purchased directly from out-of-state vendors to feed Gibson, to provide her
bedding, and to keep her and her surroundings clean, we hold that the admissions agreement had a

substantial effect on interstate commerce” (864 So. 2d at 1063)

FACTUAL BACKGROUND

Dorothy Jackson signed a nursing-home admission agreement on behalf of Zadie Gibson on October 30, 2001.
The agreement contained an arbitration clause covering Gibson's medical-malpractice claims if the transaction
substantially affected interstate commerce. Gibson was injured in a May 29, 2002 fall from her bed, and
McGuffey received Medicare and Medicaid payments for her care, including Medicare funds that originated
with the federal government and passed through Nebraska. McGuffey also used equipment, food, cleaning

supplies, medications, and other materials obtained from sources outside Alabama.

PROCEDURAL HISTORY

Gibson sued McGuffey after falling from her bed at the nursing home. The trial court held that the admission
agreement did not evidence a transaction substantially affecting interstate commerce and therefore did not

require arbitration. The Supreme Court of Alabama reversed and remanded.
DISPOSITION
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REMAND INSTRUCTIONS

The case was remanded for proceedings consistent with the opinion, including enforcement of the arbitration
provision.
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