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SUMMARY

The Delaware Court of Chancery determines the amount of a bond required to secure a Status Quo
Order preserving the historical supply of commercial data to Forian Holdings LL.C pending a
preliminary injunction hearing. The court rejects the defendants’ request for a $10 million bond as
based on speculative downstream customer attrition and requires the plaintiffs to post a $437,000
bond. The court leaves open the possibility of revisiting the bond amount at the preliminary injunction

hearing.
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QUESTIONS PRESENTED



1. What amount of security should plaintiffs post to compensate defendants if the Status Quo Order is later

determined to have been improvidently issued?

2. Whether the proposed $10 million bond was supported by sufficiently concrete evidence of potential

harm or was based on speculative losses.

HOLDINGS

1. The plaintiffs must post a $437,000 bond as security for potential losses resulting from the Status Quo
Order.

KEY QUOTATIONS

““Because actual damages are uncertain, and because a wrongfully enjoined party has no recourse other
than the security, the court should ‘err on the high side’in setting the bond.”” (at 2)

“That said, a bond cannot be predicated on speculative harm.” (at 3)

FACTUAL BACKGROUND

The Status Quo Order required defendants to continue supplying commercial data to Forian Holdings LL.C
pending a preliminary injunction hearing. Defendants claimed that potential objections by data suppliers could
cause downstream customer attrition and sought a $10 million bond. Plaintiffs argued that $437,000,
representing two months of contractual fees and reflecting the parties' contractual limitation of liability, was
sufficient. Defendants did not provide evidence of upstream penalties, actual costs, or other non-speculative

losses supporting the larger amount.

PROCEDURAL HISTORY

Following a June 2, 2026 bench ruling, the court entered a Status Quo Order requiring defendants to maintain
the historical supply of commercial data to plaintiffs. The parties submitted competing proposals for the bond
amount: defendants requested $10 million, while plaintiffs proposed no more than $437,000. The court ordered
plaintiffs to post a $437,000 bond within three business days and reserved the possibility of considering a larger

bond at the preliminary injunction hearing.
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