UNITED STATES DISTRICT COURT FOR THE WESTERN DISTRICT OF

WASHINGTON

Valve Corporation v. Rothschild et al.

Valve Corp. - No. 2:23-cv-01016-JNW - Decided January 28, 2026

SUMMARY

The United States District Court for the Western District of Washington granted in part Defendants’

motion to seal expert reports filed in support of Daubert motions. The Court held that the compelling-

reasons standard applied and permitted limited redactions to the Schenk and Al-Salam reports based

on confidential financial and litigation-related information. The Court denied sealing of the Gugliuzza

report because Defendants failed to demonstrate the required interests, injury, and need for sealing

rather than redaction.
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Defendants moved to maintain three expert reports under seal in
connection with their Daubert motions. The court granted the motion
in part, allowing limited redactions to two reports and ordering the

third report unsealed.

A party seeking to seal materials filed in connection with matters more
than tangentially related to the merits must demonstrate compelling
reasons sufficient to outweigh the public's interest in disclosure. The
court must balance the public and private interests and require a
factual showing of confidential information, identifiable significant
harm from disclosure, and the inadequacy of less restrictive

alternatives.

Unknown



civil procedure  evidence  expert testimony  daubert standard =~ commercial litigation

PRACTICE AREAS

civil procedure  evidence = commercial litigation

QUESTIONS PRESENTED

1. What standard governs a motion to seal expert reports filed in connection with Daubert motions related
to the claims, defenses, and damages in the case?

2. Whether Valve established compelling reasons for limited redactions to the Schenk and Al-Salam expert

reports.

3. Whether Defendants established the required interests, injury, and need for complete sealing of the
Gugliuzza expert report.

HOLDINGS

1. The compelling-reasons standard applies because the expert reports are related to the claims, defenses,
and damages at issue and the Daubert motions are more than tangentially related to the merits.

2. Valve established compelling reasons for limited redactions to the Schenk and Al-Salam reports.

3. Defendants failed to meet their burden to keep the Gugliuzza report under seal, and the report must be

unsealed.

KEY QUOTATIONS

“The Court finds that the compelling interest test applies, as the materials Defendants seek to seal are related
to the claims, defenses, and damages at issue here, and so may only be sealed upon a showing that there are

compelling reasons sufficient to outweigh the public’s interest in disclosure.” (at 3)

“The proposed redactions are narrow, and Valve and its counsel have identified real harms that would result

from public disclosure.” (at 5)

“Absent such a showing, the Court will not permit the report to remain under seal.” (at 6)

FACTUAL BACKGROUND

Defendants filed expert reports from Kimberly J. Schenk, Ramsey M. Al-Salam, Paul R. Gugliuzza, and Dr.
Adam Sorini under seal in support of Daubert motions. Valve sought limited redactions to portions of the Schenk
and Al-Salam reports containing employee compensation information, the amount paid under a settlement and
licensing agreement, legal counsel's negotiated billing rates, and internal staffing and litigation strategy.
Defendants designated the Gugliuzza report as confidential and proprietary but submitted no adequate
evidentiary showing explaining the interests supporting continued sealing, the injury from disclosure, or why

redaction would be insufficient.

PROCEDURAL HISTORY



Defendants filed four Daubert motions challenging proposed testimony from Valve's experts and filed the expert
reports under seal. Defendants then moved under Local Civil Rule 5(g) to maintain the Schenk, Al-Salam, and
Gugliuzza reports under seal. After reviewing the motion, Valve's response, and the supporting materials, the

court applied the compelling-reasons standard and granted the motion only in part.
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