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SUMMARY

The Arkansas Supreme Court reviewed an Arkansas Motor Vehicle Commission order requiring

Voltage Vehicles to repurchase six 2008 electric vehicles from a dealer after termination of a licensing

agreement. The court held that the Commission failed to make sufficient factual findings regarding the

effective termination date and the applicable current model year under the Arkansas Motor Vehicle

Commission Act. The court reversed and remanded for further proceedings.
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Voltage Vehicles sought judicial review of an Arkansas Motor Vehicle
Commission order requiring it to repurchase six 2008 electric vehicles
and pay associated transportation costs and interest. The Pulaski
County Circuit Court affirmed the Commission's order. The Arkansas

Supreme Court reversed and remanded.

Under the Arkansas Administrative Procedure Act, the court reviews
the agency's order rather than the circuit court's order and upholds the
agency decision if supported by substantial evidence and not arbitrary,
capricious, or characterized by an abuse of discretion. The challenging
party bears the burden of proving an absence of substantial evidence.

Statutory interpretation is reviewed under the plain-meaning rule.
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QUESTIONS PRESENTED

1. Whether the Commission's findings were sufficient to permit judicial review of its determination that
Voltage was required under Arkansas Code section 23-112-403(a)(2)(K)(i) to repurchase Rainbow's six
2008 vehicles.

2. Whether the Commission properly determined which model year constituted the current model year and

one year prior model year under the statute.

HOLDINGS

1. The Commission failed to make sufficient findings of fact regarding the correct effective termination
date and the current model year tied to that date; therefore, the court could not determine whether the

Commission resolved the statutory repurchase issue in conformity with the law.

2. The matter must be reversed and remanded to the circuit court with directions to remand it to the

Commission for findings based on the correct termination date.

KEY QUOTATIONS

“Without these crucial findings, the reviewing court is left with a difficult, if not impossible, task in

determining whether the administrative decision was correct.”

“In short, because the Commission failed in its obligation to make sufficient findings of fact relevant to the
contested issue of what constituted the current model year, this court cannot determine whether the

Commission had resolved that issue in conformity with the law.”

FACTUAL BACKGROUND

Rainbow purchased six 2008 model-year three-wheel electric vehicles from Voltage in October 2008. After a
safety recall involving the vehicles' braking systems, Rainbow notified Voltage and the Commission of its desire
to terminate the licensing agreement, with termination made effective January 1, 2010. Voltage did not
repurchase the vehicles, and the Commission ordered it to do so, but the Commission did not make findings

identifying the applicable model year as of the effective termination date.

PROCEDURAL HISTORY

Rainbow filed a complaint with the Commission after Voltage failed to repurchase six vehicles following
termination of the parties' licensing agreement. The Commission ordered Voltage to repurchase the vehicles and
pay related costs. Voltage petitioned for judicial review, and the Pulaski County Circuit Court affirmed. The

Supreme Court of Arkansas reversed and remanded for further factual findings by the Commission.
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REMAND INSTRUCTIONS

The circuit court must remand the matter to the Arkansas Motor Vehicle Commission. The Commission must
make findings based on the correct effective termination date, including findings regarding the current model
year and one year prior model year relevant to the repurchase obligation.
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