UNITED STATES BANKRUPTCY COURT FOR THE SOUTHERN DISTRICT

OF TEXAS, HOUSTON DIVISION

In re Geden Holdings, Ltd.

No. 25-90138 (Bankr. S.D. Tex. Jan. 13, 2026) - No. 25-90138 - Decided January 13, 2026

SUMMARY

The United States Bankruptcy Court for the Southern District of Texas denied the foreign

representative’s motion for a stay pending appeal and to restore or grant an injunction. The court

concluded that the foreign representative had not shown a likelihood of success on the merits or likely

irreparable injury, while the remaining factors were neutral. The underlying appeal concerns the

court’s prior denial of recognition under Chapter 15 of a Maltese liquidation proceeding involving

Geden Holdings, Ltd.
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The foreign representative of the debtor moved for a stay pending
appeal and to restore or grant an injunction while an appeal was
pending from the bankruptcy court's order denying recognition of a
Maltese liquidation proceeding under Chapter 15. Advantage Award
Shipping, LLC opposed the motion.

A stay pending appeal is an extraordinary equitable remedy committed
to the bankruptcy court's discretion. The movant bears the burden of
proving entitlement to a stay by a preponderance of the evidence,
evaluated under four factors: likelihood of success on the merits,
irreparable injury absent a stay, substantial harm to other parties, and

the public interest.



PRECEDENTIAL VALUE Unreported bankruptcy court memorandum opinion; precedential

status is unknown.
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QUESTIONS PRESENTED
1. Whether the foreign representative satisfied the four-factor test for a stay pending appeal.

2. Whether the foreign representative showed a likelihood of success on the merits or presented a serious

legal question warranting the more flexible stay standard.
3. Whether the foreign representative demonstrated likely irreparable injury absent a stay.
4. Whether a stay would substantially harm other parties.

5. Whether issuing a stay would serve the public interest.

HOLDINGS

1. The foreign representative was not entitled to a stay pending appeal because he failed to prove by a

preponderance of the evidence that the stay factors favored relief.

2. The foreign representative failed to demonstrate a likelihood of success on the merits and did not present

a serious legal question sufficient to support a stay under the more flexible Ruiz standard.
3. The foreign representative failed to show that irreparable injury was likely absent a stay.
4. The substantial-harm factor was neutral.

5. The public-interest factor was neutral and did not support issuing a stay.

KEY QUOTATIONS
“Issuing a stay pending appeal is an “extraordinary remedy.”” (at 3)

“The following four factors guide the Court’s discretion:” (at 3)

“the mere fact an issue is one of first impression is insufficient to demonstrate a party has a likelihood of

success on the merits.” (at 5)

“Issuing a preliminary injunction based only on a possibility of irreparable harm is inconsistent with our
characterization of injunctive relief as an extraordinary remedy that may only be awarded upon a clear

showing that the plaintiff is entitled to such relief.” (at 7)



“The FR has not demonstrated by a preponderance of the evidence that a stay should be granted.” (at 11)

FACTUAL BACKGROUND

Geden Holdings, Ltd. commenced a Chapter 15 case seeking recognition of a liquidation proceeding pending in
Malta. Advantage Award appeared and opposed recognition. The bankruptcy court denied recognition after a
two-day evidentiary hearing, and the foreign representative appealed. The foreign representative asserted that
denial of a stay could affect litigation and assets in the United States and its ability to recover assets

internationally.

PROCEDURAL HISTORY

Geden Holdings, Ltd. filed a Chapter 15 petition seeking recognition of a foreign liquidation proceeding in
Malta. After an evidentiary hearing, the bankruptcy court denied recognition on August 28, 2025. The foreign
representative appealed to the district court and then moved in the bankruptcy court for a stay pending appeal;
after a December 16, 2025 hearing, the court denied the motion.
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