UNITED STATES DISTRICT COURT FOR THE DISTRICT OF NEBRASKA

Swan Realty Group, LL.C v. State Farm Fire and Casualty Company

No. 8:24-cv-00364 (D. Neb. Jan. 22, 2026) - No. 8:24-cv-00364 - Decided January 22, 2026

SUMMARY

The United States District Court for the District of Nebraska overruled Swan Realty Group, LLC’s
objections to a magistrate judge’s discovery ruling concerning five Rule 30(b)(6) deposition topics.
The court held that information regarding State Farm’s claims-handling processes, employee
assignments, training, compensation, incentives, and performance evaluations was not relevant or
proportional to the plaintiff’s sole breach-of-insurance-contract claim. The court upheld the magistrate

judge’s ruling under the clearly erroneous or contrary-to-law standard.
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PROCEDURAL POSTURE Plaintiff objected under Federal Rule of Civil Procedure 72(a) to a

magistrate judge's nondispositive discovery ruling sustaining

defendant's objections to five Rule 30(b)(6) deposition topics.

STANDARD OF REVIEW Under Federal Rule of Civil Procedure 72(a) and 28 U.S.C. § 636(b)
(1)(A), a district court reviews objections to a magistrate judge's

nondispositive pretrial order for clear error or a ruling contrary to law.
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QUESTIONS PRESENTED

1. Whether the magistrate judge clearly erred or acted contrary to law by sustaining State Farm's objections
to five Rule 30(b)(6) deposition topics.

2. Whether discovery into State Farm's claim-handling processes, employee assignments, training,
compensation, incentives, and performance evaluations was relevant and proportional to Swan Realty's

sole breach-of-insurance-contract claim.

HOLDINGS

1. The magistrate judge's ruling must be upheld because Swan Realty failed to show that the ruling was

clearly erroneous or contrary to law.

2. Discovery into an insurer's claim-handling decision-making processes, intentions, motivations,
employee incentives, training, and performance evaluations is not relevant to a claim alleging only
breach of the insurance contract when the alleged breach turns on the policy's terms and the scope of

coverage.

3. The five disputed Rule 30(b)(6) topics were not relevant or proportional to the needs of the case and

therefore did not warrant compelled discovery.

KEY QUOTATIONS

“The decision-making of State Farm as to policy coverage and the process by which that occurs™ (11.B.2)

“the scope of the Policy’s coverage was set antecedently by its consummated terms, and the question of

breach asks if SRG’ “claimed occurrence falls within the terms of the [Policy].”” (11.B.2)

“Why the adjusters or handlers reached the decision to allegedly deny or limit indemnification or what their
motivations were for reaching their determinations does not matter absent a pending bad faith claim because

a breach-of-contract claim does not concern the subjective motivations undergirding the decisions.” (11.B.2)

FACTUAL BACKGROUND

State Farm issued a homeowner's insurance policy covering property in Omaha, Nebraska. After an alleged June
7, 2022 hailstorm damaged the property, the estate of the policyholder assigned the related insurance claim to
Swan Realty Group. State Farm admitted some coverage and made two partial payments, but Swan Realty
alleged that State Farm failed to pay the full cost of covered repairs.

PROCEDURAL HISTORY

Swan Realty Group served State Farm with a Rule 30(b)(6) deposition notice containing twenty topics. State
Farm objected to five topics concerning claim-handling personnel, assignments, compensation and incentives,
performance evaluation, and training. Magistrate Judge Michael D. Nelson sustained the objections, and the

district court overruled Swan Realty's objections and upheld the magistrate judge's ruling.

DISPOSITION
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