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SUMMARY

The Pennsylvania Supreme Court held that the Department of Public Welfare could obtain
reimbursement from a tortfeasor for Medicaid expenditures made on behalf of a disabled minor, even
when the minor’s parents’ claim for the minor’s medical expenses was barred by the statute of
limitations. The court concluded that the minor was a primary beneficiary under the Fraud and Abuse
Control Act and that the Act conferred a statutory right to reimbursement from the settlement. The
court vacated the Superior Court’s order and reinstated the common pleas court’s order approving
reimbursement.
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QUESTIONS PRESENTED

1. Whether a minor child whose estate may be legally liable for medical expenses resulting from an injury
can sue the tortfeasor for reimbursement of those expenses.

2. Whether the Pennsylvania Legislature intended the Fraud and Abuse Control Act to permit a minor
receiving medical assistance to recover medical expenses from a tortfeasor.

3. Whether a minor child is a beneficiary under 62 P.S. § 1409(b)(13) for purposes of DPW's
reimbursement lien.

4. Whether DPW may recover Medicaid expenditures made on behalf of a disabled minor when the
parents' claim for those expenses is barred by the statute of limitations.

HOLDINGS

1. Under the Fraud and Abuse Control Act, both a Medicaid recipient minor and the minor's parents acting
as guardians are beneficiaries, with the minor being the primary beneficiary.

2. A Medicaid beneficiary has a cause of action against the tortfeasor to recover and reimburse DPW for
Medicaid benefits received during the beneficiary's minority, and DPW may enforce its statutory lien
against the beneficiary's settlement notwithstanding the parents' time-barred claim.

3. Arkansas Department of Health and Human Services v. Ahlborn limits the portion of a settlement from
which a Medicaid lien may be satisfied, but it does not determine whether a minor is a beneficiary or
whether Pennsylvania law permits DPW to recover Medicaid expenditures incurred during minority.

KEY QUOTATIONS

“Thus, we hold that, under subsection 1409(b) of the Fraud and Abuse Control Act, both Emily and her
parents are beneficiaries, with Emily being the primary beneficiary and her parents also being beneficiaries
insofar as they serve as Emily’s guardians.” (at 689)

“In sum, we hold that, pursuant to the Fraud and Abuse Control Act, a Medicaid beneficiary has a cause of
action against his or her tortfeasor to recover and reimburse DPW for Medicaid benefits received during the
beneficiary’s minority.” (at 692)

FACTUAL BACKGROUND

E.D.B. was born with severe physical and mental disabilities allegedly caused by medical negligence. Her
parents filed a tort action nearly eighteen years later, after their own common-law claim for medical expenses
incurred during her minority was barred by the statute of limitations. The action settled, and the settlement
included a special needs trust. DPW asserted a lien for Medicaid benefits paid for E.D.B.'s care, and the Court of
Common Pleas ordered reimbursement of $56,517.81 from the trust.

PROCEDURAL HISTORY

E.D.B., through her parents and guardians, sued the hospital and physician allegedly responsible for her
disabilities and reached a settlement that included funds held in a special needs trust. The Court of Common
Pleas ordered the trustee to reimburse DPW $56,517.81 for Medicaid expenditures. The Superior Court reversed,



holding that DPW could recover only expenses incurred after E.D.B. reached majority. The Supreme Court of
Pennsylvania reversed the Superior Court and reinstated the Court of Common Pleas order.

DISPOSITION

vacated

REMAND INSTRUCTIONS

The Supreme Court vacated the Superior Court's order and reinstated the Court of Common Pleas order
requiring reimbursement of DPW's lien. No further remand instructions were stated.
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