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SUMMARY

The United States District Court for the Southern District of Ohio partially granted GS Holistic, LLC's
motion for default judgment against Stars Wireless and Smoke LLC, awarding $150,000 in statutory
damages and imposing injunctive and destruction-related relief for alleged willful trademark
infringement. The court set aside the clerk's entry of default as to individual defendant Mahmoud Alili
under Federal Rule of Civil Procedure 55(c), concluding that the balance of relevant factors and the
preference for decisions on the merits supported relief. Alili's motion requesting clarification was
overruled as moot.
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DISPOSITION other

PROCEDURAL POSTURE Plaintiff moved for default judgment against two defendants.
Defendant Mahmoud Alili moved to set aside the Clerk's entry of
default, and separately moved for clarification of facts in the
complaint. The court granted default judgment against Stars Wireless
and Smoke LLC, set aside the entry of default as to Alili, denied
default judgment as to Alili, and overruled the clarification motion as
moot.

STANDARD OF REVIEW A motion to set aside a clerk's entry of default is governed by Federal
Rule of Civil Procedure 55(c) and the good-cause factors of culpable
conduct, a meritorious defense, and prejudice. The decision is



discretionary, subject to abuse-of-discretion review, with doubts
generally resolved in favor of adjudicating cases on the merits.
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QUESTIONS PRESENTED

1. Whether default judgment should be entered against Stars Wireless for failing to obtain counsel, answer
the complaint, or otherwise participate in the action.

2. Whether statutory damages of $150,000 and equitable relief were warranted against Stars Wireless for
willful trademark infringement and false designation of origin.

3. Whether Alili established good cause under Federal Rule of Civil Procedure 55(c) to set aside the Clerk's
entry of default.

4. Whether Alili's motion requesting clarification of facts in the complaint should be granted.

HOLDINGS

1. Stars Wireless could not proceed pro se and, because it failed to obtain counsel after being ordered to do
so, default judgment was properly sustained against it.

2. Default judgment was warranted against Stars Wireless because the well-pleaded allegations were
deemed admitted and the undisputed evidence established liability for selling counterfeit goods bearing
GS Holistic's trademarks, including willful violations of the Lanham Act.

3. A $150,000 statutory-damages award, calculated as $50,000 per infringed trademark, was connected to
the harm shown by the evidence and sufficient to deter future infringement.

4. Stars Wireless was enjoined from purchasing, selling, or using the counterfeit products or other
counterfeit Stundenglass products, and was ordered to destroy such products and certify the destruction.

5. Alili demonstrated good cause under Rule 55(c) to set aside the entry of default because his conduct was
dilatory but not reckless, the prejudice to GS Holistic was minimal, and the strong preference for
decisions on the merits outweighed the absence of a demonstrated meritorious defense.

6. Alili's motion requesting clarification of facts in the complaint was overruled as moot.

KEY QUOTATIONS

“28 U.S.C. § 1654, providing that ‘parties may plead and conduct their own cases personally or by counsel’
does not allow corporations, partnerships, or associations to appear in federal court otherwise than through
a licensed attorney.” (PAGEID 56-57)



“To be treated as culpable, the conduct of a defendant must display either an intent to thwart judicial
proceedings or a reckless disregard for the effect of its conduct on those proceedings.” (PAGEID 105)

“In sum, the first and third factors, along with the above-discussed strong policy in favor of resolution on the
merits, outweigh the lack of meritorious defenses.” (PAGEID 105)

FACTUAL BACKGROUND

GS Holistic alleged that Stars Wireless sold counterfeit tobacco infusers bearing GS Holistic's Stundenglass
trademarks. The USPTO records reflected that the marks were valid, active, and assigned to GS Holistic. Stars
Wireless failed to obtain counsel or participate in the litigation, while Alili filed only a blanket denial and later
stated that he had been in Palestine caring for his chronically ill mother when the default was entered.

PROCEDURAL HISTORY

GS Holistic filed a trademark-infringement complaint on October 4, 2023. Alili was served personally and as the
registered agent for Stars Wireless; he filed only a blanket personal answer, while Stars Wireless failed to obtain
counsel or answer despite a court order. The Clerk entered default against both defendants on September 29,
2025. Before judgment was entered, Alili moved to set aside the entry of default under Rule 60(b); the court
treated the motion as one under Rule 55(c) and as opposition to default judgment.
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