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SUMMARY

The Montana Supreme Court affirmed a District Court judgment dissolving the Johns Brothers Farms
partnership, accounting for the partners’ capital accounts, and distributing partnership assets. The
Court held that Jerry Johns did not breach his fiduciary duties, upheld the accounting—including a
$15,000 assessment for Butch’s near-exclusive use of a parcel—and affirmed the award of the 40-acre

parcel to Jerry upon payment of its agreed value.
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PROCEDURAL POSTURE Johns Farms, Inc. appealed from a district court judgment dissolving

the Johns Brothers Farms partnership, accounting for the partners'

capital accounts, and distributing partnership assets.

STANDARD OF REVIEW In equitable proceedings, the court reviews questions of fact and law
appearing in the record. Factual findings are reviewed for clear error
and are upheld if supported by substantial evidence unless the Court is
left with a definite and firm conviction that a mistake has been made.

Conclusions of law are reviewed for correctness.
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QUESTIONS PRESENTED

1. Whether the District Court erred by concluding that Jerry did not breach his fiduciary duty to Butch and
the partnership.

2. Whether the District Court erred in calculating the partners' capital-account balances, including the
$15,000 assessment for Butch's near-exclusive use of the 40-acre parcel and the claimed post-2014

expenses.

3. Whether the District Court erred by awarding the 40-acre parcel to Jerry in the distribution of
partnership assets.

HOLDINGS

1. The District Court did not err in concluding that Jerry did not violate his fiduciary duties to Butch or the
partnership.

2. The District Court's accounting and its assessment of $15,000 against Butch for his near-exclusive use of
the 40-acre parcel were supported by substantial evidence, and Butch did not demonstrate reversible

error concerning his claimed post-2014 expenses.

3. The District Court did not err by awarding the 40-acre parcel to Jerry upon his purchase of it for the
agreed value of $77,000.

KEY QUOTATIONS

“Therefore, we conclude the District Court did not err in the application of the law of partnership by holding
that Jerry did not violate fiduciary duties.” (Y 19)

“We conclude the District Court did not err by granting the property to Jerry upon his purchase for the
agreed value.” (1 32)

“Affirmed.” ( 33)

FACTUAL BACKGROUND

Jackpot Farms, Inc. and Johns Farms, Inc., corporations owned by brothers Jerry and Butch Johns, each held a
50% interest in Johns Brothers Farms, a farming partnership formed in 1980. In 2013, the brothers agreed to
dissolve the partnership and executed a settlement agreement distributing most partnership assets, leaving
unresolved the 40-acre parcel, certain equipment, and the partners' capital-account accounting. An accountant
determined that Jerry had drawn partnership funds, including $117,522.93 used to construct his personal
residence, while Butch had also taken substantial draws and had made near-exclusive use of the 40-acre parcel.
After a bench trial, the District Court found no fiduciary breach, calculated the capital accounts, and awarded the
40-acre parcel to Jerry for its agreed value of $77,000.

PROCEDURAL HISTORY



Jerry Johns initiated an action in the Ninth Judicial District Court in 2014 seeking dissolution, settlement of the
partners' capital accounts, enforcement of a settlement agreement, and distribution of a 40-acre parcel. After the
case was dormant for two years and the court issued a notice of failure to prosecute, Jerry filed an amended
complaint in 2017. Following a bench trial, the District Court entered findings, conclusions, and judgment in
March 2020, including a determination that Jerry had not breached his fiduciary duties, an accounting of the
partners' capital accounts, and an award of the 40-acre parcel to Jerry upon payment of $77,000. The Montana

Supreme Court affirmed.
DISPOSITION

affirmed
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