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SUMMARY

The United States District Court for the Western District of Virginia affirmed a bankruptcy court order
holding that Kathy Jean Campbell’s judgment debt to Julie A. Garrett was nondischargeable under 11
U.S.C. § 523(a)(4). The court held that Campbell had not properly raised her challenges to service of
process and notice of the underlying state-court default judgment before the bankruptcy court, and that
review of the state-court judgment was also barred by the Rooker-Feldman doctrine. The court denied
Garrett’s motions for expedited relief, damages, costs, and sanctions.
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DISPOSITION affirmed

PROCEDURAL POSTURE Appeal from a bankruptcy court order granting Garrett summary
judgment and determining Campbell's judgment debt
nondischargeable under 11 U.S.C. § 523(a)(4).

STANDARD OF REVIEW The district court reviews bankruptcy court conclusions of law de
novo and findings of fact for clear error. Summary judgment is
reviewed under Federal Rule of Civil Procedure 56, requiring
judgment when there is no genuine dispute of material fact and the
movant is entitled to judgment as a matter of law.
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QUESTIONS PRESENTED

1. Whether the bankruptcy court properly granted Garrett summary judgment and determined that
Campbell's judgment debt was nondischargeable under 11 U.S.C. § 523(a)(4).

2. Whether Campbell could challenge the validity of the state-court default judgment based on defective
service and lack of notice for the first time on appeal.

3. Whether the district court could review the state-court judgment under the Rooker-Feldman doctrine.

4. Whether the bankruptcy court's reliance on the state-court judgment violated Campbell's due process
rights or 28 U.S.C. § 1738.

HOLDINGS

1. Campbell's challenges to service of process and notice were not properly before the district court
because she did not raise them before the bankruptcy court in opposition to Garrett's summary-judgment
motion.

2. Even if Campbell's service and notice arguments were considered, the Rooker-Feldman doctrine would
bar the district court from reviewing or rejecting the state-court default judgment.

3. The bankruptcy court properly granted Garrett summary judgment and determined that Campbell's
judgment debt was nondischargeable under 11 U.S.C. § 523(a)(4).

KEY QUOTATIONS

“Accordingly, the district court exercises de novo review of the bankruptcy court’s conclusions of law and
applies the more deferential “clear error” standard to review the bankruptcy court’s findings of fact.” (at 7)

“If Campbell sought to challenge the state court judgment, she should have done so in state court.” (at 12)

“The court gives Campbell the benefit of the doubt at this time, as navigating bankruptcy court can be
challenging for pro se litigants.” (at 13)

FACTUAL BACKGROUND

Garrett and Campbell entered an oral agreement under which Campbell and her company were to pay Garrett
ninety percent of gross real estate commissions on transactions generated through Garrett's efforts. After the
business relationship ended, Campbell retained commissions from three transactions rather than paying Garrett
her agreed share. A Virginia state court entered default judgment against Campbell and deemed the complaint's
facts admitted and established, including facts supporting fraud, breach of fiduciary duty, and conversion or
embezzlement. In the subsequent bankruptcy proceeding, Garrett sought a determination that the judgment debt
was nondischargeable.
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Garrett obtained a state-court default judgment against Campbell for unpaid real estate commissions, breach of
contract, and conversion. Garrett later commenced an adversary proceeding in bankruptcy court seeking a
determination that the judgment debt was nondischargeable. The bankruptcy court granted Garrett summary
judgment on June 4, 2025. Campbell appealed to the district court and argued, among other things, that the state-
court judgment was void for defective service and lack of notice. The district court declined to consider those
arguments because they were not raised before the bankruptcy court and because review of the state-court
judgment would be barred by the Rooker-Feldman doctrine, affirmed the bankruptcy court, dismissed the appeal,
and denied Garrett's requests for expedited relief and sanctions.
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