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SUMMARY

The United States District Court for the Central District of California granted Ameris Bank’s motion
for default judgment against M & T Transport LLC and Ryan McKeegan. The court found that
defendants breached an equipment financing agreement and a corresponding personal guaranty.
Judgment awarded compensatory damages, prejudgment interest, attorney fees, and costs.
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DISPOSITION other

PROCEDURAL POSTURE Plaintiff moved for default judgment under Federal Rule of Civil
Procedure 55(b)(2) after defendants were personally served, failed to
appear, and had defaults entered.

STANDARD OF REVIEW On a motion for default judgment, the court evaluates the Eitel factors.
Well-pleaded allegations concerning liability are taken as true upon
default, but allegations concerning damages are not; the plaintiff must
prove damages through testimony, affidavits, or documentary
evidence.

PRECEDENTIAL VALUE unpublished, nonprecedential district-court judgment

PARTIES Ameris Bank, doing business as Balboa Capital v. M & T Transport
LLC, Ryan McKeegan

TOPICS
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PRACTICE AREAS

civil procedure contracts commercial litigation remedies

QUESTIONS PRESENTED

1. Whether the Eitel factors supported entry of default judgment against defendants who were served but
failed to appear.

2. Whether plaintiff adequately pleaded breach-of-contract claims based on the equipment financing
agreement and personal guaranty.

3. Whether plaintiff proved the amount of compensatory damages without a damages hearing.

4. Whether plaintiff was entitled to prejudgment interest, attorney fees, and costs.

HOLDINGS

1. Default judgment was warranted because all Eitel factors favored entry of judgment: plaintiff would
otherwise lack a remedy, the claims were well pleaded, the requested amount was proportionate to
defendants' conduct, material-fact disputes were unlikely, excusable neglect was unlikely, and
defendants' failure to appear made a merits determination impracticable.

2. Plaintiff adequately pleaded that M & T breached the equipment financing agreement and that
McKeegan breached the personal guaranty.

3. The court could award $270,281.76 in compensatory damages without conducting a damages hearing
because the amount was ascertainable from the agreements, accounting records, and supporting
declaration.

4. Plaintiff was entitled to $34,354.56 in prejudgment interest at 10 percent per annum from July 11, 2024,
through May 19, 2025.

5. Plaintiff was entitled to $9,005.63 in attorney fees under the contractual fee provision and C.D. Cal.
Local Rule 55-3, and $561.00 in taxable costs under Federal Rule of Civil Procedure 54(d)(1) and
applicable local rules.

KEY QUOTATIONS

“facts alleged in the complaint not relating to damages are deemed to be true upon default.” (at 5)

“Although “[c]ases should be decided upon their merits whenever reasonably possible,” termination of a
case before hearing the merits is allowed whenever a defendant fails to defend an action.” (at 11)

FACTUAL BACKGROUND

Ameris Bank financed equipment for M & T Transport LLC under a written Equipment Financing Agreement
and Ryan McKeegan executed a corresponding personal guaranty. M & T failed to make required monthly
payments, and McKeegan failed to perform under the guaranty. Defendants were served with the complaint and
default-related papers but did not appear or defend. The court found damages of $270,281.76, prejudgment
interest of $34,354.56, attorney fees of $9,005.63, and costs of $561.00.



PROCEDURAL HISTORY

Ameris Bank sued M & T Transport LLC for breach of an equipment financing agreement and Ryan McKeegan
for breach of a personal guaranty. Defendants were served but did not appear or respond. The court granted
plaintiff's motion for default judgment and directed the Clerk to enter judgment.
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