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SUMMARY

The United States District Court for the Eastern District of California grants Counter-Defendant Jesus
Chavez’s motion for summary judgment on Hyphy Music’s breach of oral contract counterclaim. The
order addresses whether an alleged oral exclusive recording agreement could support claims involving
ownership and transfer of copyrights in musical albums, and concludes that summary judgment is
warranted for Chavez.
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PROCEDURAL POSTURE Counter-Defendant Jesus Chavez moved for summary judgment on
Counterclaimant Hyphy Music, Inc.'s counterclaim for breach of an
oral recording agreement and related implied-covenant theory.

STANDARD OF REVIEW Summary judgment is proper when the movant shows that no genuine
dispute of material fact exists and the movant is entitled to judgment
as a matter of law. The court views the evidence and reasonable
inferences in the light most favorable to the nonmoving party, does not
weigh evidence or make credibility determinations, and requires the
nonmoving party to identify specific admissible evidence creating a
triable issue.
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QUESTIONS PRESENTED

1. Whether Hyphy could maintain its breach-of-oral-contract counterclaim when the alleged breach was
based on an oral transfer of copyright ownership.

2. Whether Hyphy presented evidence creating a genuine dispute of material fact regarding the alleged
breach of the oral agreement.

3. Whether Hyphy's alternative claim for breach of the implied covenant of good faith and fair dealing
could survive when it was based on the same allegations as the unenforceable oral copyright-transfer
theory.

HOLDINGS

1. An oral agreement purporting to transfer copyright ownership is invalid under 17 U.S.C. § 204(a), and
therefore cannot support Hyphy's counterclaim insofar as the alleged breach consisted of Chavez's
transfer of ownership interests in the albums.

2. Hyphy failed to identify admissible evidence or specific facts creating a genuine dispute of material fact,
so Chavez was entitled to summary judgment.

3. Hyphy's implied-covenant claim failed because it was based on the same factual allegations as the
deficient breach-of-contract claim and identified no separate contractual duty protected by the covenant.

KEY QUOTATIONS

“Copyright owners may transfer ‘[a]ny exclusive rights comprised in a copyright, including any subdivision
of any of the rights specified in [17 U.S.C. § 106],’ . . . so long as the transfer is evidenced by a signed
writing.” (at 16)

“Judges are not like pigs hunting for truffles buried in briefs.” (at 19)

“Accordingly, Chavez’s motion for summary judgment is GRANTED. Because this order terminates the
counter-complaint in its entirety as to Chavez, he is entitled to judgment against Hyphy Music, Inc.” (at 20)

FACTUAL BACKGROUND

Hyphy alleged that in February 2013 it entered an oral exclusive recording agreement with Jesus Chavez
concerning the creation and exploitation of Los Originales Albums. Hyphy alleged that it would produce and pay
for the recordings and would own all rights, including copyrights, while Chavez would perform, follow Hyphy's
artistic direction, and grant certain name-and-likeness rights. Hyphy alleged that Chavez breached the agreement
in April 2019 by transferring, licensing, selling, or authorizing Yellowcake and Colonize Media to exploit the



albums and cover art. The parties agreed that no written agreement transferred ownership of the albums'
copyrights from Chavez to Hyphy.

PROCEDURAL HISTORY

Yellowcake initiated the underlying copyright-infringement action against Hyphy Music on July 16, 2020.
Hyphy filed counterclaims against Yellowcake, Colonize Media, Jose David Hernandez, and Jesus Chavez, and
later amended its counterclaims to allege breach of an oral contract against Chavez. After prior dismissal
proceedings and discovery, Chavez moved for summary judgment. The court granted the motion and entered
judgment for Chavez, terminating the counterclaims against him.
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