UNITED STATES DISTRICT COURT FOR THE DISTRICT OF MARYLAND

Hunter Warfield, Inc. v. Certain Underwriters at Lloyd's London and

Certain Insurance Companies Subscribing to Policy Number

B074021F3032, et al.

Hunter Warfield - No. Civil Action No. 25-cv-00455-LKG - Decided December 17, 2025

SUMMARY

The United States District Court for the District of Maryland addresses a declaratory judgment action

concerning whether an insurance policy covers punitive damages awarded against Hunter Warfield,

Inc. in an Indiana lawsuit. The court exercised jurisdiction but stayed the Maryland proceedings

pending resolution of the Indiana state-court appeal, and denied the defendants’ transfer request

without prejudice.
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Plaintiff brought a declaratory judgment action in Maryland state court
concerning insurance coverage for punitive damages awarded in an
Indiana lawsuit. Defendants removed the action to federal court and
moved to dismiss, transfer under 28 U.S.C. § 1404, or stay the
proceedings pending resolution of the Indiana appeal.

On a Rule 12(b)(6) motion, the court determines whether the
complaint alleges sufficient facts to state a plausible claim, accepts
well-pleaded factual allegations as true, and construes them in the
plaintiff's favor. For a stay, the court considers the requested stay's
length, hardship to the movant if denied, burden on the nonmovant,

and whether the stay promotes judicial economy.
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QUESTIONS PRESENTED

1. Whether the federal court should exercise jurisdiction over the declaratory judgment action while the

Indiana State Court Appeal was pending.
2. Whether the action should be dismissed for lack of a justiciable controversy or failure to state a claim.
3. Whether venue was improper in the District of Maryland.
4. Whether the action should be transferred to the Middle District of Florida under 28 U.S.C. § 1404(a).

5. Whether the proceedings should be stayed pending resolution of the Indiana State Court Appeal.

HOLDINGS

1. The court exercised subject-matter jurisdiction over the declaratory judgment action because the relevant

federalism, efficiency, comity, and forum-shopping considerations did not warrant abstention.
2. The proceedings should be stayed until the Indiana State Court Appeal is resolved.

3. Transfer to the United States District Court for the Middle District of Florida was denied without

prejudice.

KEY QUOTATIONS

“But, the Court will also exercise its inherent power to stay further proceedings in this matter, pending the
resolution of the Indiana State Court Appeal, because that litigation could render moot the Plaintiff’s

requested relief in this action.”

“Here, a limited stay of these proceedings until the Indiana State Court Appeal is resolved will conserve
judicial resources and avoid burdening the parties with possibly unnecessary litigation on the issue of
whether the Policy requires the Defendants to cover the punitive damages award assessed against the Plaintiff

in the Judgment.”

FACTUAL BACKGROUND

Hunter Warfield, Inc. was sued in Indiana and, after a jury trial, was assessed $200,000 in actual damages and
$1.75 million in punitive damages. Defendants had issued an insurance policy to Hunter Warfield, acknowledged
coverage for the Indiana lawsuit, and provided a defense, but later denied coverage for the punitive damages and
invoked an exclusion for criminal, fraudulent, dishonest, malicious, or intentionally damaging conduct. Hunter
Warfield appealed the Indiana judgment, and that appeal remained pending when the federal declaratory action
was decided.
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Hunter Warfield commenced the action in the Circuit Court for Montgomery County, Maryland, on December
31, 2024. Defendants removed the case to the District of Maryland on February 12, 2025, and filed a motion to
dismiss, transfer, or stay. The court exercised jurisdiction over the declaratory judgment action, denied transfer

without prejudice, and stayed the proceedings pending resolution of the Indiana State Court Appeal.
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