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SUMMARY

The North Dakota Supreme Court affirmed a judgment determining that GRB Financial Corporation
held a valid and enforceable security interest in a ring purchased from Royal Jewelers, Inc. The court
held that the Lights did not establish that Steven Light manifested an intent for payments on his open
account to be applied first to the ring or that they detrimentally relied on inaccurate account
statements. The court also upheld the assignment and enforceability of the security interest and
authorization to foreclose.
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DISPOSITION affirmed

PROCEDURAL POSTURE Sherri Light appealed from a judgment entered after a bench trial
determining that GRB Financial held a valid and enforceable security
interest in a ring and authorizing foreclosure of that security interest.

STANDARD OF REVIEW The existence and terms of an oral contract and the manifestation of a
debtor's intent regarding application of payments are factual questions
reviewed for clear error under N.D.R.Civ.P. 52(a). A finding is clearly
erroneous if it rests on an erroneous view of the law, lacks evidentiary
support, or leaves the appellate court with a definite and firm
conviction that a mistake was made. The Court does not reweigh
conflicting evidence and gives due regard to the trial court's credibility



determinations. Estoppel is generally a question of fact and is
reviewed under the clearly erroneous standard.

PRECEDENTIAL VALUE published precedential opinion
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QUESTIONS PRESENTED

1. Whether the district court clearly erred in finding that Steven Light did not manifest an intent or desire
under N.D.C.C. § 9-12-07(1) that payments on his open account be applied first to the ring.

2. Whether the district court clearly erred in finding that Steven or Sherri Light did not detrimentally rely
on Royal Jewelers' monthly account statements so as to support estoppel under N.D.C.C. § 31-11-06.

3. Whether GRB Financial held a valid and enforceable security interest in the ring when the collateral was
identified in an exhibit attached to and referenced by a signed note modification agreement, but the
exhibit was not separately signed.

HOLDINGS

1. The district court did not clearly err in finding that the Lights neither had an agreement with Royal
Jewelers nor manifested an intent or desire that Steven Light's payments be applied first to the ring.

2. The district court did not clearly err in finding that the Lights failed to prove detrimental reliance on
Royal Jewelers' inaccurate monthly account statements, and therefore properly rejected the estoppel
claim.

3. GRB Financial had a valid and enforceable security interest in the ring, and the district court properly
authorized foreclosure.

KEY QUOTATIONS

“We are not left with a definite and firm conviction the court made a mistake and conclude the court did not
clearly err in finding the Lights did not manifest an intent or desire for application of payments to the ring.”
(¶ 12)

“Evidence establishes Steven Light initially granted a valid security interest in the ring and the ring had not
been fully paid for in December 2010.” (¶ 21)

FACTUAL BACKGROUND



Steven Light owed approximately $40,000 on an open credit account with Royal Jewelers when he purchased a
wedding ring for $55,050 on October 2, 2009. Sherri Light claimed Steven had arranged for subsequent
payments to be applied first to the ring, while Royal Jewelers disputed that any such agreement or manifestation
existed. Although Royal Jewelers' accounting system and monthly statements incorrectly suggested that
payments had been applied to newer purchases, including the ring, the district court found no agreement, no
qualifying manifestation of intent, and no detrimental reliance. In December 2010, Royal Jewelers assigned
Steven's debt and security interest to GRB Financial, and Steven signed a note modification agreement
referencing an exhibit listing the ring as collateral.

PROCEDURAL HISTORY

Royal Jewelers and GRB Financial sued Light individually and as personal representative of Steven Light's
estate for a determination that GRB Financial had a valid security interest in the ring. After a bench trial, the
district court found no agreement or manifested intent requiring payments to be applied first to the ring, rejected
Light's detrimental-reliance estoppel claim, and held that GRB Financial had a valid and enforceable security
interest. The North Dakota Supreme Court affirmed.

DISPOSITION

affirmed
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