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SUMMARY

The Florida Fifth District Court of Appeal reversed a final judgment in garnishment ordering Navy
Federal Credit Union to release funds held in an account belonging to the judgment debtor. The court
held that the garnishee's unrebutted assertion that the account was located in Virginia established a
lack of subject matter jurisdiction over the property, requiring reversal and discharge of the writ of
garnishment.
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PROCEDURAL POSTURE Navy Federal appealed a final judgment in garnishment that ordered it
to release $310.54 from Crawford's account to Nicholas Financial.
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QUESTIONS PRESENTED

1. Whether the trial court had subject matter jurisdiction over the garnished property when Navy Federal's
amended answer alleged that Crawford's accounts were located outside Florida.

2. Whether the trial court could enter a final judgment of garnishment without resolving the jurisdictional
issue raised in the amended answer.

HOLDINGS

1. Because Navy Federal's amended answer alleged that Crawford's accounts were located outside Florida
and Nicholas Financial did not reply, those allegations were deemed true. Florida courts lack jurisdiction
over property located outside Florida; therefore, the trial court lacked subject matter jurisdiction to enter
the final judgment of garnishment.

KEY QUOTATIONS

“To have subject matter jurisdiction in an in rem proceeding, a court must have both the jurisdictional
authority to adjudicate the class of cases to which the case belongs and jurisdictional authority over the
property which is the subject matter of the controversy.” (2)

“Garnishment is a quasi in rem proceeding.” (2)

FACTUAL BACKGROUND

Nicholas Financial obtained a $5,239.98 judgment against Yvette Crawford and sought to garnish funds
allegedly held for Crawford by Navy Federal. Navy Federal acknowledged that Crawford could access her
accounts through Florida branches and that one account contained $310.54, but asserted that the accounts were
located in Virginia. Nicholas Financial did not reply to Navy Federal's amended answer, and the trial court
entered judgment requiring Navy Federal to release the funds without a hearing.

PROCEDURAL HISTORY

Nicholas Financial obtained a judgment against Crawford and sought a writ of garnishment against Navy
Federal in the County Court for Brevard County. Navy Federal's amended answer asserted that Crawford's
accounts were located in Virginia and that the Florida court lacked subject matter jurisdiction over the property.
Without holding a hearing, the trial court entered a final judgment of garnishment; it later denied Navy Federal's
motion for rehearing. The Fifth District Court of Appeal reversed and discharged the writ.

DISPOSITION

reversed

REMAND INSTRUCTIONS

The final judgment of garnishment was reversed and the writ of garnishment was discharged.
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