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SUMMARY

The United States Bankruptcy Court for the Middle District of North Carolina considers Sandra Yeh’s
Rule 12(b)(6) motion to dismiss an amended fraudulent-transfer complaint brought by the Chapter 7
trustee of Prairie E&L Management, LLC. The court dismisses the second cause of action, based on
alleged insurance-policyholder triggering creditors, but otherwise denies the motion. The opinion
addresses pleading standards under Rules 8, 9(b), and 12(b)(6), trustee standing under 11 U.S.C. §
544(b), and the North Carolina Uniform Voidable Transactions Act.
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DISPOSITION other

PROCEDURAL POSTURE Defendant Sandra Yeh moved under Federal Rule of Civil Procedure
12(b)(6), as incorporated by Federal Rule of Bankruptcy Procedure
7012, to dismiss all three causes of action in the Trustee's amended
complaint. The court granted the motion as to the second cause of
action and denied it as to the first and third causes of action.

STANDARD OF REVIEW On a Rule 12(b)(6) motion, well-pleaded factual allegations are
accepted as true and viewed in the light most favorable to the plaintiff,
but legal conclusions and conclusory assertions are not accepted as
factual allegations. The complaint must contain enough factual matter
to state a facially plausible claim. Fraud allegations are subject to Rule



9(b), although the particularity requirements are relaxed for a
bankruptcy trustee relying initially on secondhand information.

PRECEDENTIAL VALUE Unknown
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QUESTIONS PRESENTED

1. Whether the amended complaint plausibly alleged that insurance policyholders could qualify as
triggering creditors holding allowable unsecured claims under 11 U.S.C. § 544(b)(1) and the North
Carolina Uniform Voidable Transactions Act.

2. Whether the amended complaint plausibly alleged actual fraudulent transfers or obligations under N.C.
Gen. Stat. § 39-23.4(a)(1), including the property transferred, timing, consideration, badges of fraud,
insolvency, lack of reasonably equivalent value, and a connection to Lindberg's broader scheme.

3. Whether the bankruptcy court was required to determine its constitutional authority to enter a final order
at the motion-to-dismiss stage.

HOLDINGS

1. The amended complaint failed to plausibly allege that any insurance policyholder had a claim against the
Debtor and therefore failed to establish a qualifying triggering creditor for the second cause of action
under § 544(b)(1).

2. The amended complaint plausibly stated claims under N.C. Gen. Stat. § 39-23.4(a)(1) and 11 U.S.C. §
544(b)(1) based on insurance-company and trade-creditor triggering creditors.

3. The court did not need to determine its constitutional authority or the parties' consent because an order
dismissing only one claim in a multi-claim adversary proceeding was not a final order.

KEY QUOTATIONS

“The Court finds the Amended Complaint, with respect to the First and Third Causes of Action, states a claim
for actual fraudulent transfer under N.C. Gen. Stat. § 39-23.4(a)(1) and 11 U.S.C. § 544.”

“Conversely, the Court finds the Trustee has not sufficiently alleged the existence of a qualifying creditor for
purposes of the Second Cause of Action.”

FACTUAL BACKGROUND

Prairie E&L Management, LLC was created by Greg Lindberg to acquire an Illinois optometry practice owned
by Prairie Eye Center, Ltd., whose president and sole shareholder was Sandra Yeh. The parties agreed to a $25



million purchase price, and the Debtor paid approximately $12.54 million at closing, including approximately
$10 million to Yeh, while incurring substantial debt to fund the transaction. The Trustee alleged that Lindberg
used the acquisition as part of a broader scheme involving diverted insurance-company funds, inflated goodwill,
sham or overleveraged transactions, and payments benefiting Lindberg personally. The Debtor allegedly
operated at a loss after the acquisition, failed to make payments on its principal debt, and later filed for Chapter 7
bankruptcy.

PROCEDURAL HISTORY

The Chapter 7 trustee commenced the adversary proceeding on August 11, 2025, seeking under 11 U.S.C. §
544(b)(1) and the North Carolina Uniform Voidable Transactions Act to avoid transfers and obligations arising
from the Debtor's purchase of an Illinois optometry practice. The court previously dismissed the original
complaint without prejudice for failure to adequately plead badges of fraud and granted leave to amend. After
the amended complaint asserted three causes of action based on different categories of triggering creditors, Yeh
moved to dismiss. The court considered the motion and reply without oral argument, dismissed the policyholder-
creditor claim, and allowed the remaining actual-fraudulent-transfer claims to proceed.
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