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SUMMARY

The Idaho Supreme Court reviewed whether owner/operators hauling goods for Western Home
Transport were engaged in covered employment under Idaho's Employment Security Law. The Court
overruled part of Giltner's bright-line rule concerning the relevance of a motor carrier's federal
transportation authority, vacated the Industrial Commission's decision, and remanded for further
proceedings.
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QUESTIONS PRESENTED

1. Whether the owner/operators were presumed to be engaged in covered employment under Idaho's
Employment Security Law.

2. Whether Western could establish the independent-business prong of the exemption in Idaho Code
section 72-1316(4) based on the owner/operators' use of Western's DOT authority.

3. Whether the Idaho Industrial Commission applied an erroneous bright-line rule by treating the source of
the owner/operators' DOT authority as dispositive of independent-business status.

HOLDINGS

1. The source of an owner/operator's DOT or other federal or state authority to haul goods interstate for a
motor carrier is not a relevant factor in analyzing whether the owner/operator is engaged in an
independently established trade, occupation, profession, or business.

2. The Commission must reconsider whether Western satisfied the second prong of Idaho Code section 72-
1316(4) without considering the source of the owner/operators' DOT authority as a factor.

KEY QUOTATIONS

“The source of an owner/operator’s DOT or other federal or state authority to haul goods interstate for a
motor carrier is not a relevant factor for the analysis of the second prong in I.C. § 72-1316(4).” (155 Idaho
954)

“Giltner’s determination that owner/operators “solely dependent” on a motor carrier’s “DOT authority to
haul goods in interstate commerce” cannot “as a matter of law . . . be engaged in an independently
established trade, occupation, profession or business” was clearly incorrect and Giltner’s holding on that
point is overruled.” (155 Idaho 954)

FACTUAL BACKGROUND

Western Home Transport facilitated interstate transportation of oversized mobile homes and leased
transportation equipment from owner/operators. The owner/operators transported the homes under Western's
motor-carrier authority, and Western paid them a percentage of each haul. Following an audit covering January
1, 2008, through December 31, 2010, the Idaho Department of Labor assessed $13,277.93 in unemployment
insurance taxes and penalties, concluding that the owner/operators performed covered employment.

PROCEDURAL HISTORY

The Idaho Department of Labor determined that Western owed $13,277.93 in unemployment insurance taxes and
penalties based on remuneration paid to interstate owner/operators. An appeals examiner affirmed the
determination, and the Idaho Industrial Commission affirmed after de novo review. The Idaho Supreme Court
vacated the Commission's decision and remanded for reconsideration under the proper statutory standard.
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REMAND INSTRUCTIONS

The Idaho Industrial Commission must determine whether Western satisfied the second prong of Idaho Code
section 72-1316(4) without considering the source of the owner/operators' DOT authority as a factor.
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